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In The Land of Fairy Finance 





OVERCONFIDENT MAYFIELD. 
Tall Claims Made by Agents for Oil Company—Work of a 
Write-up Sheet—The Cash Teasers. 

Assuming that it is true that B. M. Mayfield, as he 
claims, has personally superintended the drilling of fif- 
teen oil wells, each of which has turned out a producer, 
investors should not accept this statement as their only 
reason for responding to the gentleman’s request to send 
their subscription for stock to the Mayfield Tulsa Oil 
Co., to the company’s fiscal agents, Naylor & Co., of 
Minneapolis, Minn. One great failing promoters fall into 
with a.natural grace is story telling about what they 
have done for others or what similar enterprises, with 
which they have had nothing to do, have done towards 
making large and quick profits. When it comes to make 
money for others, this seldom happens. Rockefeller’s 
valet is in just as close proximity to a big fortune as 
these men, but he has not built up any false hopes that 
he is going to make big money because he is the body 
servant of the oil man. Yet the comparison is not in- 
apt. Mayfield’s former associate in another oil scheme 
claims that Mayfield knows how to mix oil for salad 
better than he can discover oil, and from the language 
Mayfield employs to interest people in his oil schemes 
it appears that this statement is not far from the truth. 


Another Example of Skinnerism. 

A student of the human mind and its operation, if he 
wishes to make progress in his intricate field of investiga- 
tion, should send for the latest letter issued by Newton 
J. Skinner, the President of the Midwest Securities Cor- 
poration of New York. Probably he will find therein the 
possible explanation why some people will part with 
money upon only the mouthings of a stranger, whereas 
if a relative would come to them to borrow a few hundred 
dollars he would be turned down cold because he has no 
other security than his own credit. This is one of the 
vagaries of the human mind well worth close observation 
of psychologists. It is also by such letters as the one we 
cite in this instance that the investor is led into the 
operation of being skinned alive, financially. 


Parading a Man of Straw. 

From obscurity the editor of the “National Banker” of 
Chicago, C. C. Bowsfield, is catapulted into the arena of 
fame by the Power-Wall Co., of Chicago, that is, such 
fame as they can construct out of their own imaginations 
so they can put it to the material use of making the public 
believe they are offering, in the stock of the Guaranteed 
Tractors Co., Inc., a superior and exceptional investment. 
But only in the opinion of this concern, which has em- 
ployed Mr. Bowsfield to write effusively in praise of its 
stock offering, is he a great editor and the “National 
Banker” a leading financial authority. In conservative 
banking circles, where the standing of financial journals 
is properly appraised, the “National Banker” is looked upon 
as a write-up sheet. Such camouflage is accepted in coun- 
try districts where financial journals are unknown and on 
the strength of a man whose greatness is built from straw, 
probably the Power-Wall Co. is inducing a great many 
people to buy Guaranteed Tractor stock. 

These promoters are also very subtle in their ways of 
making black look white. Some time ago they inserted in 
“Current Opinion,” a New York magazine, a six-page ad- 
vertisement set in reading matter style outlining what C. 
C. Bowsfield had to say about the prospect of the Guar- 
anteed Tractor, Inc., which the Power-Wall Co. are now 
circulating under the cover of “Current Opinion” for no 
other purpose than to make people believe it is a reproduc- 
tion of an article in the magazine itself booming the tractor 
stock. But in all the other literature there is not the 
slightest mention about the financial condition of the cor- 
poration. Much is said of the business the company 
has on its books and how the profits from it will run into 
dividends in double figures. From the vague description 


of these orders it appears they are all consignments f; 
dealers who agree to sell a certain number of tractors. 

if they succeed they will of course pay for them, but 
yond this promise will assume no financial responsibility. 
Investors are cautioned against taking seriously this n on 
of straw of the Power-Wall Co. 


They Make Them While You Wait. 

With four small producing wells the Petroleum Pro- 
duction Co, of Illinois, whose stock is being offered 
five cents a share by the Wallace Syndicate & Securities 
Co., of New York, is beating all speed records in calculat- 
ing how quickly profits running into 300 per c: 
figures can be reached. The company is but two mont! 
old, according to the confession of the promoters, ye} 
despite its infantile age it can already espy profits 
$1,835,000 a year, profits which would approximate annual 
dividends of 300% upon the entire capital of the company. 
The next promoter who comes along will have to carry 
gushers in each pocket if he wishes to beat this record 


No Denying Sheridan Is Experienced. 

In two letters of four pages of closely typewritten mat 
ter issued by W. M. Sheridan, now’ of Kentucky but for 
merly of Chicago, we candidly admit we have discover 
a sentence that has the semblance of facts instead of su- 
perheated verbiage. It is when he declares when it comes 
to experience in organizing companies he knows his busi 
ness. That is true, for his record of many years as a 
promoter shows that he has put together numerous stock- 
selling companies besides the Stockholders Oil Co., whic! 
is now engaging his entire attention. But this is as far as 


‘his experience has been successful; on the other hand, the 


experience of people who put their faith in him and tie 
custody of their money in his possession has turned out 
a bitter one. In handing out rot, Sheridan has no 
imitator and the wonder is how he could have kept up his 
fake financial business for so long. When Burr Bros 
were driven out of business Sheridan came on to New 
York and sequestered their sucker list, which he is 
working. 


George Graham Rice’s New Valet. 

Trumbull White, formerly editor of the “Adventur 
Magazine,” one of the publications controlled by th 
Ridgway Company, has developed a great fondness for 
George Graham Rice. Judging by the manner with which 
White addressed Rice at different times throughout the 
progress of a libel case, in which they both wer 
witnesses, it was apparent that there existed between them 
a strong bond of affection. When White was on thi 
stand he testified with the bland innocence of a child 
yet inexperienced with the frailties of human nature that 
he thought Rice had reformed from a pirate of fina 
to a decency entitling him to the respect of his fellow 
men. When giving expression to his sublime faith Whi 
turned with beaming eyes towards where Rice was sitt 
in the court room as if communicating a message to hi 
that if no one else believed in his moral reformation th 
was at least one man who did, and that was the wit! 
Not even then was there an end to White’s evident f 
ness for the man who has been convicted three times 
crimes against society, for when court adjourned W! 
was seen picking up Rice’s hat and cane and, like a fait! 
ful valet, bringing them out to him in the hall. 

Should White ever lack for employment at least 
can qualify, without any references as to his particu!’ 
fitness, for this position of a faithful body servant. Si 
White left the “Adventure Magazine” he has embar! 
in business in Wall Street, where he is conducting ; 
called Investors’ Bureau. If the character of his ad 
approaches anywhere near his faith in Rice no one 1 
think twice about how unfortunate he would be wert 
to seek information or guidance about any of those s« 
ities his reformed hero is engaged in exploiting. 
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$26,000,000,000 BEFORE MARCH NEXT. 
The Nation’s War Bill and How the Money May Be 


Raised—Sound Business Views. 


(he Secretary of the Treasury and the leaders 
Congress are not at odds over the total appro- 
iations to cover the Government requirements 
ior the next ten months. By March, 1919, the 
ountry will need $26,000,000,000, of which more 
an $8,000,000,000 must come from taxation. 
bout $4,000,000,000 is coming from the source now, 
the jump to $8,000,000,000 means that taxes 
ust be greatly increased. The line-up, however, 
in Congress where it is becoming a sharp one, 
West and the North, or that part of the North 
it is west of Ohio, being in favor of readjusting 
the rates on excess profits, income and inheritance 
<es. The South and the East are against any- 
hing but a moderate increase, but the advocates of 
irly action are in a majority and in all probability 
Ways and Means Committee, and the House, 
which under the Constitution, must originate rev- 
nue measures, will have a revenue bill ready for 
submission by September and the bill will be dis- 
used of by October so an adjournment can be 
ken for a short political campaign. This is in ac- 
dance with the President’s wishes and as out- 
ed in his address to Congress last week. 
Last year, when the excess profits taxes were 
lapped on heavily there was a good deal of trepida- 
n over the prospects for the corporations, as it 
s feared business would be chilled and checked. 
thing of the kind happened, as the War Indus- 
s Board and the price-limitation committees at 
shington were well aware that they must not 
the goose that laid the golden eggs, and so 
cat were the Government orders and so conserva- 
e the price cuts that the industrial interests were 
crippled and it was found that the margin of 
fit allowed was quite liberal. Here we have the 
| reason for the recovery in the market for in- 
‘trial securities. The steel and other industrials 
‘ made net profits two or three times in excess 
pre-war profits in the last year and hence the 
mers of the House legislation will doubtless ar- 
ge their additional war taxes along the lines of 
ting some of this profit for the public treasury. 
ill require the greatest skill to so levy the im- 
ts as to get the needed revenue and at the same 
e not disturb the prosperity of the nation. The 


flurry in the securities markets was due largely to 
the realized difficulties of the situation. 

The House will probably be more radical than 
the Senate but the latter, assisted by the President, 
who is no bull eager to wreck the entire china shop, 
will doubtless be able to keep the measure within 
reason. In the matter of income taxes, the rates 
will doubtless be increased sharply and small, as 
well as large incomes, will have to pay more. The 
English and French are taxed more heavily than 
Americans and we must all prepare for additional 
imposts, the deeper we get into the war. As to 
inheritance taxes, great fortunes may be taxed 
into the public treasury before the war ends to the 
extent of more than fifty per cent. of the principal. 
Is the day of great fortunes rapidly passing? 





WHAT THE RATE INCREASE OUGHT TO DO. 
Make the Roads Self-Supporting, Prevent Treasury 
Deficit and Maintain Confidence of Security Holders, 

The sweeping freight rate increase of 25 per 
cent., putting into eftect a passenger fare of 3 cents 
per mile, allowing rates above 3 cents to stand, in- 
creasing commutation fares 10 per cent., abolishing 
mileage, excursion and intrastate rates, is admit- 
tedly a radical and sweeping measure, going, as it 
does, far beyond anything the railroads themselves 
had ever before dared ask for, but at the same time 
it is a step that was forced on the Government in 
order to escape a huge and embarrassing deficit 
that threatened the Treasury. It is, therefore, a 
war measure, necessary and vital to our needs, and 
we may be sure the nation will accept it in that 
sense with good grace and forbearance. Secre- 
tary McAdoo recognizes the radical nature of his 
program and rightly points out that the response 
of the people should be a patriotic support of the 
program. Knowing the American people, we are 
satisfied they will acquiesce and support this new 
burden. 

[It is estimated that the new rates will add 
$860,000,000 revenues to the roads as a whole. Coal 
and fuel alone will take $160,000,000 of this increase, 
and wage increases $325,000,000 to $350,000,000 
more. Other and minor additions to the cost of 
operations will take the balance. Of course, with 
so complicated a thing as the present rate schedules 
inequalities and injustices are bound to develop, but 
correction of these are provided for in appeals to 
the Interstate Commerce Commission, which will 
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hear the complaints of shippers and extend relief 
where injury to any interest is proven. As a whole, 
however, the policy of the Government will not be 
disturbed in the main and it may be said with some 
degree of finality that the railroad problem has 
been practically solved for the period of the war. 
The roads will not be threatened periodically with 
deficits, the Treasury outgo will be stopped and 
railroad security holders may rest easy in the feel- 
ing that the President’s pledge that they would be 
safeguarded will be made good. It is true that the 
revenues which are to be added by the increases 
just announced do not go to the security holders, as 
the railroads are simply being rented from their 
owners by the Government at a stipulated return 
to be ascertained through finding the average net 
return over the three-year period ending June 30, 
1917, but it is scarcely necessary to say that the 
situation will be far more reasurring now to share- 
holders with respect to dividends when they realize 
that the Director General, under the law, must 
sanction dividend payments and allowances before 
the directors may act on them, and that Mr. 
McAdoo will be far less likely to veto dividend 
declarations when their payment will not hurt the 
Treasury funds, than if the roads were forced to 
operate under the present inadequate rates. The 
new rates are a distinct and beneficial tonic to the 
railroads and the primal reception of indifference 
displayed by the markets for railroad stocks to the 
announcement was by no means the real reflection 
of the actual benefits conferred. The successive 
steps the President and Mr. McAdoo have taken to 
benefit the railroads should be and will be, we are 
convinced, supported and upheld as constructive 
and epoch-making and redound to the benefit and 
prosperity of the entire country. 





“SIMPLY TRADE TALK.” 
Forced Confession from a Get-Rich-Quick Promoter That 
Indicates Their Train of Thought. 

He sat there on the witness stand, a cold, sin- 
ister figure, whose face reflected no soft human 
lines. If it gave expression to any feeling it was 
only the absorbing spirit of greed and selfishness. 
In order that one may have a mental picture of the 
type that makes no bones about exploiting the peo- 
ple, it is necessary to draw this picture of the man 
who, under oath, was forced to admit there was no 
sincerity behind any of his promises to enrich peo- 
ple out of investments they made through him. 

Meidinger was the witness; he is an old hand at 
the game of get-rich-quick promotions. In his day 
he had exploited many mining enterprises that were 
hollow to the core. From the beginning they were 
without the remotest chance of ever succeeding, 
for such an outcome was not intended, as it would 
have been impossible to bring success and still al- 
low the promoter to garner his large profits out of 
the sale of stock. 

Inch by inch, under the fire of cross-examination, 
was compelled to reveal inner 
thoughts. He was confronted with some of his lit- 
erature and asked to explain what he meant by cer- 
One statement drew 


Meidinger his 


tain statements it contained. 


a comparison between the profits made out of min 
ing stocks with the slight return savings banks 
paid to their depositors. As might be expected, jy 
also contrasted the security between mining stocks 
and savings bank accounts in favor of the worth- 
less paper he himself was peddling. Cornered for 
an answer, he flippantly replied that this was but 
“trade talk”; talk necessary to make people believe 
in mining stocks. 

What Meidinger really meant to convey was 
that in the mind of promoters who have no scruples 
and no acquaintance with honesty or square deal- 
ing with their fellow-men, borrowing any expres- 
sion which would inspire confidence or extract the 
money more quickly from their victims, should be 
adopted though there is no scintilla of truth be- 
hind it: Simply trade talk; any talk that will sell 
stock. This is the kind of talk investors read in the 
flamboyant literature they receive by mail or read 
in the advertisements in the public press, descril- 
ing remarkable and unparallelled investment op- 
portunities. Meidinger has gone back into busi- 
ness in Chicago, where he is spreading his poison 
of “simply trade talk” so he may sell some other 
worthless securities. 

What chance has the investor when dealing with r 
this kind of trade talk? None at all. 


ARE WE NOW READY FOR WAR? 
Our Liberty Loans and Our Red Cross Drives the Best 
Answer to This Question. 

One reason given for the necessity that has 
spurred the Germans on to make a renewed drive 
on the Western Front is the fear that delay would 
prove disastrous, with America getting ready and 
pushing forward steadily to take up her part of the 
burden of the fighting. We are entering the four- 
teenth month since we declared war upon the Ger- 
man empire. The Kaiser looked upon our declara- 
tion as a bluff: We would not fight was the com- 
mon impression in Wilhelmstrasse. But it has 
taken but a few months to provide evidence of our 
most serious intent. A nation that can raise nearl) 
ten billion dollars for war loans in the first year of 
participation and more than $250,000,000 for the 
Red Cross, besides many hundred millions for other 
war charities and war essentials, is not only ready 
for war, but is going into it to win. 

But behind all these large levies of capital, given 
either to the nation in the form of investments or 
as voluntary contributions, is the greater messag' 
that tells of the enormous resources which a fre 
people have surrendered to their nation without 
complaint and most willingly for the perpetuati) 
of an ideal of government by the people, for th 
people and against the tyranny of brute power. 


UTAH COPPER’S PROSPECTS. 

Utah Copper shares have been very weak in rece 
markets, no inside support appearing. The disappointme! 
over the action on the copper price by Washington |! 
been acute and there have been rumblings of possi! 
dividend reductions. Certainly the stock has acted 
though something of the kind was under consideration. 
the dividend was cut to $2.50 in the first quarter 
chances are another reduction is unlikely so soon ait: 
the first cut. 
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CAN STAND LARGER TAXES. 


me of the Industrials Which Will be Affected by the 
Proposed Increase. 


soodly margin of earnings of the big war industrial 
panies above present dividend disbursements is being 

n and it is believed they can submit to some further 
tainment of profits by the proposed Federal tax in- 
ses and still maintain present dividends. A partial list 

mitted herewith, which shows the percentage of earn- 
on common stock last year, the percentage paid and 
estimated present percentage of earnings: 


Amount Present 

Per Cent. Paid on Estimate 

Earned Common. Per Cent. 

in 1917. Per Cent. Earnings. 
an Locomotive .......... 20.50 5 18 
ehem Steel (B)........-... 26 1 22 
iwanna Steel ........ ree «| 12 35 
Car. & Foundry......cceee 24.08 6% (now8) 25 
BS. Pa eda eels be sed cus 38.83 16% 28 
iblic Iron & Steel.......... 30 6 36 
trad BG 60d 5 cc dereiusee 22 9 18 
PROGES 2 kcriccicesevess 20 0 21 
tinghouse Electric ......... 25 6.50 23 


It is these large earnings which have attracted the atten- 
n of Treasury officials and Congress as good mediums 
m which to draw larger tax returns. The President’s 
rds in his address to Congress which have a bearing 
the subject, clearly indicates his acquiescence in the 


program of the Secretary of the Treasury, who has been 


aring a dangerous inflation if too much money were 


raised from the issuance of War Bonds. The President 


said in the course of his speech in urging immediate en- 


ictment of the needed legislation: 


Enormous loans freely spent in the stimulation of industry of al- 

t every sort produce inflations and extravagances which presently 

ke the whole economic structure questionable and insecure, and 

very basis of credit is cut away. Only fair, equitably distributed 
taxation of the widest incidence and drawing chiefly from the sources 
which would be likely to demoralize credit for their very abundance, 

1 prevent inflation and keep our industrial system free of specula- 

on and waste. We shall naturally turn, therefore, I suppose, to 
profits and incomes and luxuries for the additional taxes. But 
war profits and incomes upon which the increased taxes will be 

ied will be the profits and incomes of the calendar year 1918. 

would be manifestly unfair to wait until the early months of 

19 to say what they are to be. It might be difficult, I should 
igine, to run the mill with water that had already gone over 
wheel. 

There is no danger of deceit now. An intense and pitiless light 
upon every man and every action in this tragic plot of war 
is now upon the stage. If lobbyists hurry to Washingtcn to 

tempt to turn what you do in the matter of taxation to their 

tection or advantage, the light will beat also upon them. There 

abundant fuel for the light in the records of the Treasury with 
rd to profits of every sort. The profiteering that cannot be got 

by the restraints of conscience and love of country can be got 

by taxation. There is such profiteering now, and the informa- 
with regard to it is available and indisputable.” 

Strong language, which deeply committed speculators in 

lustrial stocks did not like. A 25 per cent. increase in 

cess profits taxes would not endanger present dividends 
nless directors should be made timid by fresh imposts 
hich they might anticipate would be levied. The securi- 
es markets are more fearful of the effect of the new 
<es, however, and evidently regards the siuation as one 
doubt and therefore are discounting the worst possibili- 
es. Had not the market had a very big advance, however, 
1m the low levels of the year, the reaction might not 
ve been so sharp as it was. The markets may be said 
have assumed an attitude of extreme reserve until they 


n get a clearer light on what Congress intends to do. 


SPENDING LIBERTY LOAN IN ADVANCE. 

\ great many people take it for granted that by August, 
hen the last Liberty Loan installment payment becomes 
e, the Treasury Department will have physical control 
more than $4,000,000,000, since the subscriptions exceeded 
t figure. However, they reckon without taking into 
nsideration the fact that as long ago as last February the 
vernment began to anticipate receipts from the Third 
an by selling to the banks Treasury certificates of 
lebtedness, $500,000,000 of which matured on Tuesday 

The Governmeiut had to take up this $500,000,000 
rt loan, but it did it by accepting certificates in pay- 
nt for Liberty Bonds. Certificates for many hundred 
llions more will mature in June and July and the same 
cedure will be followed, but it is seen that the Gov- 
nment has already received and spent a large amount of 


Liberty Loan receipts. 
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COST OF NEW CAPITAL IN WAR TIME. 


Graphically Illustrated in the Experience of Cities Service 
Company. 


The general public perhaps fails to realize that the “cost 
of living” to a corporation has increased as rapidly, if not 
more rapidly, than it has to the individual, In the last 
year almost every corporation that is concerned, either 
directly or indirectly, in the war program of the Govern- 
ment has had to enlarge its facilities materially. Such 
new construction as has been done in the last year has 
cost from 50 to 70 per cent. more than the same construc- 
tion would have cost two years ago. This means that a 
corporation has to raise from 50 to 75 per cent. more 
money for new capital construction today than it would 
have been compelled to do two years ago on the same 
construction program 

The Cities Service Co. has been no exception to the gen- 
eral rule. The Company has attained such a commanding 
position in the oil production and refining industries that 
the Government looks to it as one of the great oil cor- 
porations of the country which must do even more than 
its normal share in increasing its output of vital war neces- 
sities. To meet these demands the company necessarily 
has been obliged to make large new capital investments 
in subsidiary properties. What these new capital invest- 
ments have meant in the way of raising additional funds 
may be seen from an examination of the consolidated bal- 
ance sheet of subsidiaries in the 1917 report of Cities 
Service Co. for 1917. 

The actual physical additions to subsidiary properties in 
1917 totaled $30,305,106, and this does not take into con- 
sideration investments made in the purchase of new prop- 

examination of the income amount for 1917 
that after providing for the cash dividends on 


erties. An 
will show 

the common and preferred stocks there was left a balance 
of surplus earnings which might be available for invest- 
ment in subsidiary properties of approximately $13,500,000. 
As the actual cost of physical additions to subsidiaries in 
the year was in excess of $30,300,000, it may easily be seen 
that, even if the entire surplus income of Cities Service Co, 
after providing for its cash dividends, had been invested 
in the properties this would not have met the new capital 
year by approximately $17,000,000 
Company 


requirements for the 
Like 


either its own securities or those of its subsidiary cor- 


other corporations, Cities Service sold 
porations to meet these necessary expenditures. 

Under general financial and security market conditions 
the cost of new capital to all corporations in 1917 was 
abnormal. Corporations of the highest grade credit paid 
unprecedented rates for new money, but with all of them 
it was not a time for hesitation. 

That the new capital investments made in the last year 
by Cities Service Co. have proved profitable for the stock- 
holders of the company is shown by the fact that, while in 
1916 the consolidated net earnings of the company and its 
subsidiaries were equivalent to 11 per cent. upon the entire 
face and par value of all securities of Cities Service Co. 
and its subsidiaries outstanding in the hands of the public, 
there was earned in 1917 on the entire face and par value 
of all securities of Cities Service Co. and subsidiaries out- 
standing in the hands of the public in excess of 12% per 
cent 


DAYLIGHT SAVING AND UTILITIES. 

When the daylight saving law was enacted The Financial 
World expressed the opinion that the effect on the use of 
electric power would be negligible for the reason that what 
micht be lost through the saving of power for lighting pur- 
poses would be called for by the increased demand for 
for industrial purposes. 


electric energy 
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hat has happened, according to public utility corporation 
perts. 


W. H. Hodge, publicity manager of H. M. Byllesby Co., says: 
he daylight saving law will not help our lighting companies any, 
s true, but with most companies the demands for power for in- 
trial purposes are so heavy that they probably can make up 
t, if not all, of the loss they incur through this measure, The 
panies do not apprehend any serious decline in gross revenue 
result and if the proper rate increases, which are required be- 
ise of advancing costs, are granted, the effects of such decrease 
the net earnings will be overcome. Rate increases, I am glad to 
are being granted companies in many parts of the country, 
i the outlook along that line is very good.” 
)1. G. Cowdery, president of the Peoples Gas Light & Coke Co. of 
cago says: “I presume that people are using less gas in the early 
t of the evening but our earnings since March 31 have not been 
ilyzed as yet to show just what influence the new law has had 
on our revenues. It has not, however, been particularly notice- 


Were the nation not at war and the country in a condi- 
n of reaction in business, with demand from industrial 
rporations for power at a low ebb, the effect might be 
lt more than it is. 





WAR FINANCE AND UTILITIES. 
A pretty clear idea of the policy the War Finance Cor- 
‘ration will pursue toward public utility corporations 
iat are seeking loans through it from the Government, 
is been obtained in the Wall Street financial district from 
ose who are credited with being in close touch with the 
situation in Washington. The Capital lssues Committee, 
hich first passes on applications, is extremely solicitous 
to prevent any financing by private banking interests that 
= in be avoided, holding that wherever possible banking 
sources should be reserved and conserved for the most 
This puts the situation right up 





essential war industries. 
to the War Finance Corporation in cases where it is de- 
ired to extend aid to some of the big companies having 
irge and early maturities to meet or whose bonds have 
lready matured and have not been paid, but according to 
the official statement “the resources of the war Finance 
Corporation are not intended to be loaned directly to war 
industries but only indirectly through the banks.” 
Che War Finance Corporation passed favorably this last 
eek on the application of the United Railways Co. of 
St. Louis for a direct loan of $3,235,000, granting a six 
onths’ loan at 6 per cent., the security being first mort- 
A larger loan 
the Commonwealth Light Co. of 
Michigan to meet $10,000,000 6 per cent. bonds which ma- 


ize bonds and $800,000 in Liberty Bonds. 


Power, Railway & 


ed May 1 was taken under consideration and a favor- 
decision is anticipated at an early date. 

Che Brooklyn Rapid Transit Co.’s application for a loan 

$57,735,000 to take up notes for that amount in July, is 





ther case where a favorable decision is anticipated. 
Government would certainly be adverse to tieing up 
nking funds for so large an amount and the Brooklyn 


pid Transit Co. has made out a strong case in its proof 
t help should be extended to it since its lines run to 
ny plants of war industries and on the waterfront where 
e Government has big piers, warehouses, etc, The com- 
iny has received authority to issue $150,000,000 in bonds 

a portion of these bonds will probably be used as 
curity for the loan, the length of which has not been 
There is a possibility that the loan may be 
notes, as the 


ermined. 


re than enough to cover the maturing 
pany requires a considerable amount to pay for new 


pal + 
In any event the security for any loan will 
If such a loan is granted it will go through some 


uipment. 
ample. 
inking institution. 


SOUTHERN PACIFIC. 

The April report of the Southern Pacific reflected con- 
ued activity in traffic, the total gross of $12,190,598 rep- 
esenting an increase of $993,052 over April, 1917. Ex- 
nses mounted so rapidly, however, the balance of $2,- 
3.176 was a decrease of $736,918, while net operating in- 
me was $4,158,905, a falling off of $476,449. The balance 
‘ter taxes for the first four months of 1918 was $8,123,- 
Net operating income was 
These details are of 


. a decrease of $3,188,923. 
)744,876, a decrease of $2,075,974. 
ittle significance respecting Southern Pacific’s position, 
nee the rate increase will go into operation in June and 


The 


f course the whole situation will be wholly changed. 


mpanv’s three years’ average earnings which the Govern- 
ent cuarantees is equivalent to better than 11 per cent. 
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INTERBOROUGH’S CRISIS. 


Reduction of One Dividend and Suspension of Another 
Confirms Criticisms of 1915. 


The Interborough Consolidated Corporation, which is 
the holding company for the huge rapid transit com- 
bination in New York City, has been compelled to sus- 
pend the 6 per cent. dividend on its preferred stock be- 
cause the Interborough Rapid Transit Co., the Subway 
operating company, has cut its dividend from 5 per cent. 
quarterly to 2% per cent. War conditions and the high 

of operation, which enforced the conservation of 
cash resources, forced the action, so the official state- 
ment declared, and that was all the explanation given. 
The 6% preferred stock is non-cumulative and was given 
in 1915 in exchange for the old preferred stock which had 
accumulated dividends of about 40 per cent. By specious 
promises and fancy estimates of earnings the majority 
of the old preferred shareholders were induced to surren- 
der their claims to back dividends and take the new 6 
per cent. stock and now they have lost not only the claim 
to all back dividends, but their 6 per cent. return on the 
stock issued in 1915 is gone, too. The Financial World 
was almost alone at the time the exchange was made 
in pointing out the fallacy of the claim for the new stock. 

The Interborough securities, stocks and bonds have 
been declining for many months. As was pointed out in 
our issue of May 27 the Interborough Rapid Transit Co., 
the subway operating company, needs $36,000,000 and this 
can only be obtained by selling more of its 5 per cent. 
bonds, which are selling around 82. The bonds will have 
to be sold on a basis to yield quite 6% per cent. and to 
pay out 20 per cent. in dividends when the company’s 
credit is at its present low state would invite and merit 
the severest criticism. The present situation contrasts 
strikingly with the wonderful promises made even as late 
as one year ago, when press notices were published de- 
claring the Interborough would earn 28 per cent. this fiscal 
year and asserting that such a showing meant assur- 
ances of a continuation of the dividend on the 6 per cent. 
preferred stock of the Interborough Consolidated Cor- 
poration. Cutting the Interborough Rapid Transit divi- 
dend in half puts the Interborough-Metropolitan 4% per 
cent. bonds in an insecure position, as the margin of sur- 
plus above the interest requirements is reduced to a small 


cost 


figure. 





THE NEW EXPRESS COMPANY MERGER. 


Director General McAdoo has at last approved the 
plans for the merger of the leading express companies 
into one company, which is to be under one head. The 
American, Adams, Southern and Wells-Fargo are in- 
cluded and the new company, which will be known as the 
Federal Express Company and have a capital of $30,000,000. 
This is the combined valuation of the purely physical as- 
sets of the old companies, Mr. McAdoo making no allow- 
ances for good will or other assets not represented by the 
property that is devoted to the express business. The 
Great Northern, Northern Pacific and the Western Ex- 
press Companies will be left intact for the present. The 
first two of the latter three are owned by the Great 
Northern and Northern Pacific companies. They are said 
to have declined to go into the combination because no 
guarantee of earnings, such as was given the railroads, 
has been made. The agreement made with the Railroad 
Administration is that the new company will pay 50% per 
cent. of its gross earnings to the Government as rental 
for the privilege of operating on the railroads, and out 
of the balance the company will pay its operating ex- 
penses and taxes and a dividend of 5 per cent. on the 
stock. 

The companies taken over have a combined capital of 
$57,000,000, but a good deal of this is represented by in- 
vestment holdings, with which the Director General has 
nothing to do. The new company starts out under favor- 
able auspices as the express traffic is now enjoying a 
volume of business totaling $200,000,000. The Interstate 
Commerce Commission will regulate the rates. 
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an indispensable service; upon 
them devolves in no small mea- 
sure the successful conduct of the war. 


Workers must be carried to and from their places of 
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standards, are even more so under present conditions. 
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The general bond market was quiet, as had been antici- 
pated for a week that was interrupted by an important 

oliday. The railroad list was inclined to be a little softer 
and industrial bonds were in less demand, possibly on 
account of prospective increased war taxation, a prospect 
which investors do not relish. The only important element 
of strength was in the municipal bond section, which con- 
tinues to display a confidence and steadiness that have been 
features ever since the close of the Third Liberty Loan 
campaign. There were sharp advances in quotations of 
listed bonds of this description and it is needless to repeat 
the well known features accountable for this manifesta- 
tion of confidence. The buyers have been for the most 
part those of the wealthy class who, more than ever now, 
realize the burdens that are to come to those who are in 
receipt of large incomes from investments other than in 
securities that are free from the exactions of the tax gath- 
erer. The army of buyers of this description is constantly 
widening, many people of moderate incomes not being 
averse to saving something on their tax bills, where 
formerly they gave little heed to the subject. The avail- 
able supply of bonds of the tax exempt class is constantly 
diminishing with the increase in demand. 

There is a possibility that the moderately reactionary 


tone in the general market is due to the renewal of the - 


battle on the Western front in France, the continued 
strength in money rates and the expressed views of bankers 
that no weakness in money rates is immediately in sight. 
Some of the liquidation has also undoubtedly been due to 
sales by unwise speculators who bought stocks at the end 
of the rise two weeks ago and were compelled to have 
more cash to carry their accounts. Business continues 
quite active and we are inclined to the opinion that in- 
vestors have not given due weight to the importance of 
the benefits, direct and indirect, that will accrue to in- 
vestors holding railroad bonds by reason of the 25 per 
cent. rate increase granted to the railroads. A programme 
of rehabilitation for these corporations is now being car- 
ried out that will eventually redound to the benefit of all 
railroad security holders, including investors in railroad 
bonds. Many railroad bonds seem selling at current 
levels, at very low prices. 





WAR TIME SHORT TERM INCOME YIELDS. 


Short term investments of the present war era con- 
trast strangely with yields from such issues two or three 
years ago, when we were getting big profits out of the 
European war and hadn’t anything else to consider. Short 
term notes of high class corporations were eagerly bought 
on a 4.50 per cent. to 6 per cent. basis, whereas now one 
may get as high a yield as 7 per cent. and better for his 
money for the same class of securities. Here are a few 
well known issues, with present yield and comparison with 
the return of two, three or four years ago: 


Present Like 
Yield. Issues 


Per cent. in 1915-16. 


American Gas & Electric (serial) 6s...........- 7.50 
American Tel. & Tel. 6s, Feb. 1, 1919............ oo 
ities Fuel & Power 7s, Dec. 1, 1919............ 7.3) 


n'ti Gas & Electric 6s, Mar. 15, 1920.......... 
tban-American Sugar 6s (serial)..........+... 

h Terminal Co. Ge (@OPIR]) ...0cccscccccccccs 
iyton Power & Light 7s, April 1, 1920......... 
roctor & Gamble 7s, March, 1919.............2. 
roctor & Gamble 7s, March, 1920..........26%. 





roctor & Gamble 78, March, 1921............. 6.60 
ctor & Gamble 7s, March 1922............. 6.45 
neral Electric 6s. July. 1920............e0e8. 5.50 
timore & Ohio 5s. July, 1919............e6- 6.0% 

blic Railway & Light 6s, Jan. 15, 1920..... 7.60 
ladelphia Electric 6s. Feb. 1, 1920............ 7.25 
B. & @, Ge, FMR, TOE be cc cc ts esavevestdens dis 6.20 


Very often one now can, by judicious selections, secure a 
very good short term investment for from one to three 
vears that will carry to and possibly well beyond the end 
of the war and have an income therefrom in the meantime 
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A New Era Dawning 


for Railroads 


In the dawning of this new era, 
there are several important ques- 
tions for investors to consider be- 
fore they either buy or sell rail- 
road securities, and these questions 
are answefed in an article appear- 
ing in our fortnightly publication 
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large enough to help solve the higher-cost-of-living prob- 
lem and the generally high priced era in which the war 
has plunged us. 


MORE TAXES BOOM TAX EXEMPT BONDS. 
Liberty 313s and Municipals in Position of Great 
Strength—Refuge for the Rich. 

The Administration proposal to raise $4,000,000,000 ad- 
ditional revenue for the war by imposing increased rates 
on incomes, excess profits and inheritances, extends to 
tax-exempt securities instantly a favor which must neces- 
sarily develop a stronger market for such securities. The 
very rich will hunt for such securities with greater avidity 
than ever in order to escape the additional burdens thrust 
upon them. They are now fully conscious of the inroads 
the war and excess income taxes have made upon their 
incomes as they have had to prepare and submit the de- 
tails of their 1917 incomes to the Internal Revenue col- 
lectors of the districts in which they reside and it is be- 
traying no secret to say they have found the burden a 
heavy one. It will be practically doubled when they come 
to pay their 1919 taxes and, if, in the meantime, they can 
pick up tax-free muinicipal bonds or tax-exempt Govern- 
ment bonds, just to the extent of their purchases can they 
avoid the increased tax rate. It is this prospect that is 
responsible for the rise in the tax free 3% per cent. Liberty 
Bonds to the highest level of the year on the day of the 
President’s announcement to Congress of the enlarged 
tax program. It also explains the renewed strength of 
that now scarce security, the municipal bond, and the rush 
on the part of the rich to absorb the new 5 per cent. tax- 
exempt Farm Loan Bonds, which in less than ten days 
after they were offered were absorbed to the amount of 
$40,000,000. 

It is a question now being debated seriously in Congress 
whether it was not a mistake to issue tax-exempt bonds 
at all and here again is another source of strength to the 
position of existing tax-exempts, Should Congress decide 
that there should be no more exemptions of such bonds it 
would add a premium to the existing issues and the rich 
who are constantly seeking to get from under the increas- 
ing burden, would have only tax-exempt municipal bonds 
to fall back upon. Municipal obligations, under the Con- 
stitution, cannot be taxed by the Government and whatever 
additional supply of such issues comes on the market will 
be available to investors as tax-free obligations. 

Attempts may be made in some way to tax the return 
from them but such efforts will all fail, as they have in 
the past. The tax-free municipal bond has come to stay. 





NEWS WITH A FINANCIAL BEARING. 

The directors of the Duquesne Light Co. have called a_ special 
meeting for July 29, for the purpose of ratifying an issue of $25,- 
000,000 twenty-five-year 6 per cent. bonds secured by a mortgage on 
all the property and franchises of the company, of which $15,000,000 
will be used for collateral to secure the coming issue of $10,000,000 
three-year 6 per cent. notes. 

The Mechanics & Metals National Bank, of New York, expresses 
the opinion that the banking situation is more satisfactory than in 
the period immediately succeeding the First and Second Liberty 
Loans, but that continued firmness for the money market for an in- 
definite period is in prospect It adds: 

“It might not be amiss to suggest, however, that the longer the 
war continues the more constant must be the care and attention given 
to all financial requirements, and the public quite as well as the 
bankers should appreciate this fact.” 

A syndicate composed of Spencer, Trask & Co.; Harris, Forbes & 
Co., Inc., Coffin & Burr, the First National Rank, of Milwaukee, and 
the Wisconsin Trust Company, of Milwaukee, sold within a few hours 
all of the $2,000,000 Milwaukee Electric Railway & Light Company 
two-year 7 per cent. secured notes, due May 1, 1920, recently offered 
by them at 981% and interest. 

The Chicago Great Western directors have called a special meeting 
of stockholders for July 1 to pass upon the Government contract. 
Refined oil for export has been increased 1% cents per gallon. 

The going rate for money in Chicago is 6 per cent., and is firm 
at that rate. Some good real estate loans have been placed as low 
as 5% per cent. The ruling call money rate in New York on in- 
dustrial collateral is 6 per cent. 

The American Steel & Wire Co.’s special crop reports say the 
outlook everywhere is promising for generous harvests. 

War supplies lead in the export movement, the total for March 
being $531,000,000, and for nine months, $4,394,000,000. Iron and 
steel exports declined $51,000,000. Meat and dairy products in- 
creased $68,067,000 in March over March, 1917. 

Henry Ford’s auto plants have cut car production one half in 
order to make 210-foot Eagle boats for the Government and farm 
tractors. The car output is now about 1,500 cars daily, against 3,200, 
the normal production 

President Amster, of the Shannon Copper Co., says the War In- 
dustries Board erred in failing to increase the price of copper, and 
that the situation is critical He claims there is a shortage of 
200,000,000 pounds of copper, and that many small producers will be 
unable to produce copper for 2314 cents per pound. The Calumet 
& Hecla Copper Co., on the other hand, has evidenced its faith in 
the situation by increasing the dividend from $10 to $15 for the 


quarter. The dividend came after the war board acted 
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INVESTMENTS FOR WOMEN. 


in Which Some of the Attractive Features of Good Pre- 
ferred Stocks are Pointed Out. 
itten especially for The Financial World by Helen C. 
Husted, of the banking house of Merrill, Lynch 
& Co., New York City. 
| once heard a man say that whenever he saw a woman 
ling the stock market list a shiver ran down his spine, 
| it is doubtless true that the majority of women would 
tter confine their purchases to the bond market. Not- 
thstanding this, there are stocks such as the Standard 
| issues and the leading railroad stocks which have for 
jong time been considered as suitable investments for 
nen. Of course these stocks have been so highly rated 
the past that the income yield was little better than that 
m a bond, and the fact that they are bought and sold 
the market causes them to fluctuate in price in a way 
it is often very alarming. Personally, I would never 
vise a woman to buy a common stock as an investment, 
if she does not wish to put all her money in bonds 
nd would like to buy something which will make the 
erage of her income better, 1 see no reason why she 
uld not buy the preferred stocks of our big industrial 
mpanies. 
These companies have built up in the past few years 
ch assets and big cash surpluses that the preferred stock 
is as much value back of it as a bond, especially in those 
mpanies which have no bonded indebtedness. Practically 
| of the preferred stocks pay seven and some of them 
eight per cent. They are not, of course, a first mortgage 
the property, but they are usually well protected by 
nking fund provisions, and the fact that they fluctuate 
little in price and so seldom change hands places them 
1 a different class from the common stock of the same 
mpanies. If a woman today puts half of her money in 
ynds yielding six per cent., she can place the other half 
preferred stocks, which at the present market prices 
ill give her nearly eight per cent., and which will average 
seven per cent, return on her principal. 
\ woman said to me not long ago, “I have eight thousand 
lars in the savings bank and have tried to get a friend 
of mine, who is a good business man, to suggest some in- 
estments to me, but all he will say is ‘leave it in the bank; 
t’s safe”” She was shrewd enough to know that even 
anks may fail, and she did not see any reason why she 
hould be satisfied with a four per cent. return on her 
oney. The reason why it is so dangerous for a woman 
buy common stocks is that she always buys them at 
e very top prices—but this is equally true of men. It is 
ry difficult to induce the average person to buy a stock 
hen it is cheap, but when they hear that the stock market 
booming they all want to buy, with the result that a few 


’ 


s 


nths later they are looking at losses. 
would say, as a word of advice to any woman who 
y have read these articles—Do not throw the responsi- 
lity of the care of your property onto the shoulders of 
Try to understand yourself something about 
Go to those who are authorities on the sub- 


yone else. 
estments. 
‘t. Do not listen to the golden dreams of promoters, 
it buy the stocks and bonds of the biggest and strongest 
mpanies, and be satisfied with a seven per cent. return 
your money, which you may easily have and should 
ve today in order to meet the higher cost of living. 
bove all things, do not put your all in any one security, 
it scatter your money in small amounts, for nothing in 
is world is absolutely sure, and you greatly lessen the 
nger of loss by not having all your eggs in one basket. 
Editor’s Note—This is the concluding article of Miss Husted’s 
ting series Subscribers 
ticles are requested to send for the back numbers before 
hausted. 





TEXAS CO. AND OIL PRICES. 

Oil shipments are likely to be affected somewhat by the 
rate increase which goes into effect this month. The 25 
er cent. increase is regarded as rather drastic and in- 
reases in oil prices are not.desired at this time, save in 
the case of gasoline, which is not unlikely to witness a 
pectacular advance in order te check its use for pleasure 
ars. The market for Texas Co. shares is somewhat 
izzled by the developments. 
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THE LURE OF THE PARTIAL PAYMENT PLAN. 
By Louis Guenther. 

In the advertising columns of the newspapers and maga- 
zines frequent announcements by brokers invite the pur- 
chase of securities on the “partial payment plan.” Evi- 
dently this advertising is profitable, otherwise it would not 
be so persistently maintained. 

* * + 

Basicly there is much in the partial payment plan to 
recommend it to thrifty people, especially to those who 
have not at any one time enough money available to buy 
outright for cash. But the system in the hands of 
irresponsible brokers is also an instrument for the work- 
ing of considerable evil. 

* * 

Briefly, this is how the partial payment plan operates. 
Suppose an investor seeks to buy twenty shares of U. S. 
Steel. For purposes of illustration let us say Steel is 
quoted at $100 a share. Its outright purchase, plus the 
brokerage fee, would involve $2,002.50. 

~ * ~ 

U. S. Steel could be purchased on margin by depositing 
ten per cent., or $2,000 with a broker, but the buyer would 
have to protect himself from being closed out by further 
deposits should Steel decline close to the point of exhaus- 


tion of the margin. 
* * . 


In theory the partial payment plan follows the same 
principle, since each payment called for at stated periods 
under the plan is so much additional margin until the 
payments are completed, and finally by this process of 
amortizing a purchase, actual ownership of the security 
is acquired. 

* * * 

In only one main feature does the partial payment plan 

differ from the straight marginal purchase of securities, 


and that is in the promise by brokers who feature this 
method of doing business, that they will not call upon cus- 
tomers for additional money before the dates on which 
regular partial payments are expected. 


Such a guarantee quite properly raises the questio: 
How can a broker give it without relying upon his | 
credit facilities should stock purchased by a client on ¢ 
partial payment plan sell in the market for less than + 
amount of money paid thereon and before the next ; 
ment becomes due? 

ok * ” 

While this may not occur often it is always possib] 

a stock market where highly speculative securities are , 
ried, and in spite of the fact that the partial payments are 
in such instances made larger than is usually exacted 
brokers who handle speculative accounts strictly on mar- 
gins. 

~ * + 

On purchases of stock made on the partial payment 
basis, interest is always charged at around six per ce: 
on the unpaid balance, irrespective of the prevailing 
terest rate in the money market. But on this point ther 
can be no complaint, for the broker in turn must borroy 
money from his bank and give as security the very col- 
lateral his clients buy from him with partial payments 

* *x * 


Despite the fact that the partial payment plan of buying 
securities is basicly sound and feasible and has many ele- 
ments to attract investors, there is, on the other hand, 
considerable danger lurking in it when irresponsible 
brokers advocate the purchase of securities from them on 
this basis. 

* * * 

One danger is the wide latitude allowed under the plar 
for the irresponsible broker to “bucket” the customer's 
orders. A client may buy a block of stock, agreeing to 
pay for it in twelve monthly installments, but the broker 
may not buy the stock until it has sold at a price consid- 
erably under the cost price. He has 12 months in which 
to secure the stock and make delivery. 


* * * 


The broker may not have even bought the stock at all 
within the 12 months’ period, figuring that at some tim: 
during the year the customer may decide to sell. Very 
often this proves to be the case, especially if the stock 
declines to a point where the buyer becomes discouraged 
and does not care to make further payments. 

* * * 


It may also be pointed out that under the contract on 
which stock is bought on the partial payment plan, the 
broker may hypothecate the security at any time and in 
fact may do with it as he wills while it is in his possession 
Where stock is not actually purchased the broker gets his 
6 per cent. interest anyway, and this is so much mort 
clear velvet for him. 

eof 


Whatever is said about the bucket-shop going out o! 
business because stock quotations are no longer availab] 
is not the truth; they have simply changed their method 
of doing business; a great many of them have blossomed 
out as champions of the partial payment plan of purchas- 
ing securities. 

* ok * 


One of these brokerage houses consists of forme: 
proteges of a notorious get-rich-quick swindler, who son 
years ago fled to England to escape criminal prosecutio! 
here. 

a - 


Another of these partial payment plan concerns is co! 
posed of men who have police records. These men ar 
inviting people to trust them with their money 
these days they will disappear, together with the money 
their customers. 


One ot 


* * * 


It is because of this great trust the public must place } 
the broker that the greatest caution should be exercis 
to determine the moral standing of the man who hol 
your money until complete payment has been made o1 
security. 
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HEARD IN WALL STREET. 
By The Saunterer. 

It is not improbable that Director General McAdoo’s 

rder for the removal of railroad Presidents from the 
Government pay-roll will be followed by some quiet shift- 
ing or dismissal of some of the numerous assistants to 
railroad presidents. Some of these assistants secure their 
positions through influence or family connections. Here 
s an instance: A president of a certain eastern trunk line 
had ason. To put him on his own staff of assistants would 
not look well and might excite considerable criticism, but 
that difficulty was bridged by the president of the line who 
had a friend at the head of a big central west railroad sys- 
tem, His friend also had a son and so it came about that the 
son of the eastern railroad president was named as assist- 
ant to the president of the middle western road and the 
son of the president of the latter system was named as 
assistant to the president of the eastern line and both 
sons drew fat salaries, not on account of experience or 
training, but because their fathers were railroad presidents. 
Mr. McAdoo will doubtless find these things out in the 
inquiry that is now on and likely there will be another 
shake up. 

* * 7x 

A certain American railroad had 17 officers and depart- 
ment heads and 561 office employes in its main office, and it 
was found that the total of the salaries received by the 
officials and department heads exceeded the combined 
wages of the 561,employes. Under Mr. McAdoo’s wage 
and salary readjustment this will all be changed. Branch 
passenger ticket offices in the large cities are being abol- 
ished, in fact many of them have already been closed and 
“for rent” signs have been hung out of the windows. In 
downtown New York a central office has been estab- 
lished in a big office building that has a very large entrance 
lobby, part of which has been partitioned off for the pur- 
pose. The new office is not handsome and has no luxuri- 
ous fittings, but there will be a big saving in men and rent 
ind that is the main object. ? 

~ * * 

A month or so ago at the annual meeting of the U. S. 
Steel Corporation it came out that Woodrow Wilson of 
Princeton, N. J., was the holder of record of 47 shares of 
Steel Corporation 7 per cent. stock. The date of the 
purchase was not announced but the comment was aroused 
that evidently Woodrow Wilson had not been deterred in 
his purchase of the stock by the fact that a suit was pend- 

¢ in the U. S. Supreme Court for the dissolution of the 
Steel Corporation in violation of the anti-trust Act. Now 
we hear that some months ago, when Steel common stock 

is a little above $90 a share, the Rockefeller Foundation 
ught as an investment 10,000 shares of the common 
tock of this corporation. ‘Yrossibly the reasoning of the 
lirectors of the corporation was that the Steel Corporation 

d built up its property so substantially that the water 

1 been squeezed out of the capitalization and with earn- 

Ss running around $40 per annum for the common 

ck, the dividend was safe, at least for a long time and if 

were reduced eventually the rate would hardly be less 

n 8 per cent. per annum, in which event the investment 

uld be a very substantial one. The Foundation has 

en using up all of its income and some of its principal 
well in war work expenditures and some increase in 
income on investments was necessary. As it subse- 
ntly proved, U. S. Steel common, in the 90’s was cheap. 
he Foundation got a bargain. 
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REGULAR PAYMENT FOR C. & O. 

The declaration of the regular half yearly dividend of 
2 per cent. on Chesapeake & Ohio stock came too late for 
announcement in last week’s issue of The Financial World. 
The stock will sell ex-dividend on June 7. The dividend 
is payable June 29. Its payment has never been ques- 
tioned but the hope of an increase was never very seri- 
ously considered as a possibility except by a few profes- 
sionals who were responsible for shoving the stock above 
60 last March and enlisted a fair following. These pro- 
fessionals stepped aside last week when the market was 
under the pressure of sales from those who had become 
uneasy over the tax program of the Acministration, but 
they will probably take on the stock once more now that 
such a handsome rate increase has been granted. 


MERCANTILE MARINE’S RISE. 

The big wave of speculative buying that carried Mer- 
cantile Marine preferred above par and the common above 
30, enabled the inside group to unload stock at a very 
handsome profit and the swift reaction that followed 
was due to the selling of the enthusiastic but illy-informed 
speculators who believed literally the stories that the pre- 
ferred was going to run right up to 125. The technical 
position ought now to be improved as many of the big 
speculators who profited by their knowledge of the deal 
for the sale of the British ships of the company have 
taken back their stock and late in the week another violent 
rise took place. 

GREAT NORTHERN ORE’S POSITION. 

The selling that followed the recent recovery in Great 
Northern Ore was not of a very impressive character 
and the market outlook for the stock is declared to be 
good inasmuch as speculators are more inclined to go 
into the lower-priced mining and industrial shares than 
formerly. An intimation that the dividend declaration for 
1918 will be larger than that made in 1917 is expected 
shortly. 


COMING EVENTS. 


Am. Can div. meetg. due June 3; Anaconda, June 25. B. & oO. 
$7,500,000 Series B 50% gold notes mature June 1 Rock Island R. R. 
adjourned annual meeting June 3; Chino div. meetg. due June 4; 
C., B. & Q. adjourned annual meeting June 13; C. M. & St. P. special 
meeting postponed to June 18; Cen. Leath. div. meetg. June 25. 
Exce profits tax payable June 15, Greene-Cananea an. meetg. June 
17: Gt. Nor. pfd., June 24. Intl. Mer. Marine an. meetg. June 3; 
Int. Nickel an. meetg. June 4; Income tax return payable June 15; 
Insp. Cop. div. meetg. June 27. Kennecott, June 4. Lehigh Valley 
div. meetg. June 5; Liggett & Meyers special meeting June 18; L. 
& N. div. meetg. June 20; Liberty Loan instalment payments due 
July 18 and August 15; previous issues convertible May 9 to Nov. %. 
N Y. Central spl. meetg. June 5; div. meetg., June 12; New Eng- 
land States Bankers’ Convention at New London, Conn., June 21; 
Nor. Pac. div. meetg. due June 26. Utah Copper div. meetg. June 
4: U. S. Supreme Court adjourns for summer June 10; Union Pac. 
special meetg. June 24; U. S. Treasury $1,165,000,000 certificates of 
indebtedness mature June 25; U. K. British Govt. $250,000,000 2-yr. 


nhe% notes mature Sept. 1. Westinghouse Elec. an. meetg. June 12; 


2: Weaete ——- a 
Western Union div. meetg. June 12; Western Elec., June 26. 
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WAR ORDERS HELP MOTOR TRUCK MAKERS. 
he motor truck manufacturers are not complaining 
shrinking business as are the makers of pleasure 
The War Department is flooding all the big truck- 
ng concerns with war orders, and the White Motor 
which manufactures trucks on a large scale, is said 
to have 70 per cent. of its capacity engaged on war 
for the Government. The International Motor 
ck Corporation of New York is similarly situated and 
re has been a steady rise in all three issues of its stocks 
rst and second preferred and the common—since the 
st of the year. The common has risen from 10 to around 
~ 32, which is about its present quoted price and the 
7 md preferred has gone up from 15 to 38 and 40, while 





first preferred, which was around 25 earlier in the 
r, is now well up toward $60 a share. About 12 per cent. 
back payments has accumulated on the first preferred 
k, and the buying has evidently been based on expec- 
tations that the company Will soon be in a position to 





ir up some of these payments. The last annual report 
icated earnings for the common stock of something like 
per share for the year. 


PACIFIC GAS & ELECTRIC RECOVERS. 
‘or several weeks after the annual meeting of the 
ific Gas & Electric Co. in San Francisco the common 
k was extremely inactive and then it began to droop. 
ell from 37 to around 31 and then went once more into 
state of inactivity. Now some buying of the stock has 
in been noted. The market has moved up about four 


ints, but there are no signs of any movement of im- 
rtance, and those who talked with President Drum on 
recent eastern trip went away with the impression that 
» dividends on the common stock would likely remain in 
pension for the balance of the war. The cost of oil, 
hich the company uses in enormous quantities, has 
eatly increased and the annual bill for that item alone is 
ut $500,000 above normal. 


s 


f 


SMITH MOTOR TRUCK CRISIS. 
The annual meeting of the Smith Motor Truck Corpora- 
is being held in Richmond, Virginia, this week and a 
ely session is anticipated. A Boston banking house has 
en appealed to by the management to re-finance the 
ds of the corporation and it has consented to do so if 
750 preferred shareholders will deposit their stock with 
istees with power to vote it. The preferred shareholders, 
ler the charter, come into control of the voting power 
the corporation fails to pay the fourth dividend, and as 
fourth dividend cannot be paid the bankers are seeking 
have the preferred shareholders surrender their voting 
hts while a plan of re-financing received a chance to op- 
te and also surrender the right to accumulated divi- 
ls. The bankers propose that $1,200,000 3-year notes 
issued and $600,000 in 7 per cent. preferred stock still 
the treasury be put out and that the corporation make 
iffer of a settlement of claims on the basis of 25 per 
t. in cash, 25 per cent. in new notes at par and 50 per 
in preferred stock. The notes it is proposed to under- 
te so as to secure the cash to meet creditors’ claims to 
amount stated and this is said will meet the wishes 
reditors and give the corporation some new working 
tal. While the notes are outstanding, dividends would 
be paid. 
here is a long recitai of the troubles the company has 
with in the letter the bankers have sent out, it being 
nted out that the overhead expense last year was ab- 
al and the company has had to sell its six branch 
its, but with this overhead reduced and economies in- 
luced it is believed the new plan can be made to work. 
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The plan has met opposition and a New York investment 
banker who controls a block of the stock has asked for 
proxies to use at the meeting and resist the plan. He has 
received a flood of proxies and a lively skirmish is antici- 
pated. Meanwhile the complications over the preferred 
stock have caused the issue to sell down around $28, while 
the common has very little market. There is $10,000,000 
common and $900,000 preferred outstanding. 


NO MERGER OF PENN SEABOARD STEEL. 

The Financial World is in a position to state that the 
reports that have been going about the financial districts 
of New York and Philadelphia to the effect that the Penn 
Seaboard Steel Corporation was about to be merged with 
another steel company have no foundation in fact. The 
management has at no time considered any proposition 
to unite with any other corporation and has no intention 
ot doing so. Such a rumor was circulated in order to 
explain the sharp rise in the price of the 4 per cent. stock 
from 40 to 52, or thereabouts. In the course of the rise 
3,000 to 4,000 shares were absorbed by important interests 
and taken out of the market. Possibly the fact that the 
company earned its 4 per cent. dividend in the first quarter 
of the year after providing for all interest charges, matur- 
ing bonds, etc., inspired some buying. Important results 
are also expected from the new steel plant which begins 
to operate this month. 


A CONCESSION ON RAILROAD CONTRACTS, 
Advices from Washington state that the prolonged con- 
ferences over the form of contract to be signed by the 
railroads and the Government for the Government opera- 
tion of the railroads have resulted in an agreement to 
allow the carriers 5 per cent. for new money invested in 
improvements and betterments. The railroad people have 
urged that they ought to be allowed the same rate they 
would have to pay to bankers for accommodations, but 
this the Government would not allow. The 5 per cent., 
however, is a considerable concession from the 3 per cent. 
which was first proposed by the Government as all that 
would be allowed. 
CAMOUFLAGE IN THE COPPER TRADE. 
There has been tremendous increase in the cost of 
producing copper and the copper mine owners are in 
bad shape and will be worse off if the conditions continue. 


A 11 


\ll the quarterly reports published lately have reflected 


. i 

the bad showing and a cheerful copper producer is hard 
to find. These are not our views, but the expressed views 
of copper men themselves. Despite this doleful view, the 
copper shares haven’t been acting like bankrupts and 
not one speculator in coppers could be found last week 


who was frightened at the outlook 
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THE STOCK MARKET TAPERS DOWN. 


This last week has been spent by market boomers and 
unwise speculators in cooling off and waking up to the 
fact that in a period like the present, a bull market is some- 
thing of an anomaly. The process of finding this out has 
been a rather costly one. 

We have twice stated in the last fortnight that if half 
the gains made in the rise since March were held, real 
progress could be counted. The sharp reactions that have 
been seen have already in many instances cancelled quite 
half the advances and in many cases the losses from the 
high levels have been larger than 50 per cent. Since March 
23 U. S. Steel has advanced from 88% to 11334 and reacted 
to 97 (4% per cent. dividend deducted); Midvale Steel has 
risen from 44 to 61 and fallen back to 44; Bethlehem Steel 
B. has gone up from 76 to 94 and back to 77; American 
Smelting & Refining from 77% to 86% and back around 
76; American Sugar from 100% to 116 and down to 108; 
Anaconda Copper from 61% to 71 and back again to the 
starting point; General Motors from 117 to 128 and down 
again to 115; Central Leather from 64% to 703 and off 
again to 63; General Electric from 135% to 153 and down 
once more to 142; Lackawanna Steel from 75% up to 
915g and on the downswing to 81% and Republic Iron & 
Steel from 77% to 96, with a plunge down to 81, and so on. 
All this reaction has come since May 16, so it took a 
shorter time to cancel a large part of the gains than to 
make them. 


Not the Genuine Article. 

The big recovery wound up with a series of million 
share days that made a very good counterfeit of a bull 
market but which in the light of recent developments was 
never genuine. It was started under professional auspices 
and in some respects without any real basis to sustain it. 
Many pool were successful in taking profits, while others 
made the mistake of getting in again when the reaction 
had gone only a little way and it is they and others follow- 
ing who have been forced to sell at a loss since the Ger- 
man drive began. The war situation was taken more seri- 
ously last week than at any time since the March offen- 
sive, but the President’s program of a stiff increase in war 
taxes was an even more severe shock. A doubt has been 
cast on the continuation of present dividends on war in- 
dustrials even though earnings may be quite sufficient, 
even after calculations are made to meet the increased 
burdens, to keep the dividends intact. It is sufficient for 
a certain element in Wall Street to sense the approach of 
doubts in matters of this sort and it will forecast the rest. 
Hence values were made to shrink. 

Still another element that must be taken into considera- 
tion is the more serious view of the enormous burden 
of the war that has been cast upon us and how much the 
American people must come to sense the gravity and 
solemnity of the task ahead. Economies by the individual 
and retrenchment by corporations are cardinal essentials 
and it is now seen how shortsighted and reckless was the 
policy adopted by the market in March in defiance of the 
then existing situation and what penalties have had to be 
The 25 per cent. freight rate advance is not a help to 
the industrials in any way. The professionals ignored the 
real factor of betterment and fine constructive work that 
has been done in rehabilitating the railroads, and the rail- 
road stocks have not been given recognition that was their 
due. If they haven’t had a big advance they haven’t shown 
the wild swings made by the industrials and if in the future 
the market is to again have constructive forces back of it, 
it will have to give the major consideration to the railroad 
securities, unless there has been miscalculation. 


paid. 








Railroad Bonds Under | 


Government Control 


Are long term railroad bonds under 
Government control and operation a pur- 
chase around the present low prices? 

It is the consensus of opinion in well in- 
formed banking and investment circles that 
the present time is the most opportune for 
the purchase of such securities. 

In view of: 

the favorable developments affecting thi 

railroads as substantial increases in rates, 

Government guarantees under lease and the 

granting of large appropriations for the im- 
| provement of their facilities and increase in 
their equipment in order that they may take 
| preper care of their business; 

_ Investors should avail themselves of the 
unusual opportunity to investigate the 

| numerous’ possibilities among railroad 

| bonds. Our statistical department is avail- 
able to the readers of The Financial World 

| who may wish to have special analyses on 

_ any railroad bond. 

We are prepared to submit a number of 

| seasoned railroad bonds yielding from 

61, to 844% 


Full information upon request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 
61 Broadway, New York 


Phone—Rector 6130-1-2 























NEW HAVEN. 


The “New Haven mystery” got some more advertising 
last week, and the Street, and even many banking houses 
were filled with “tips” to buy for a big rise, even the price 
at which the stock was going to being mentioned. It was 
solemnly declared, and repeated to traders on the floor of 
the Stock Exchange, that two important trunk lines were 
after New Haven and if it could be obtained would fe 
made the New England end of a great transcontinental! 
system. Of course the insiders back of these unnamed 
transcontinental systems had been buying the stock quietly 
for months as they realized a big rate increase was com- 
ing and all of New Haven’s financial problems had been 
solved by the Government financing. A great many per- 
sons took these reports seriously and the shares mad 
new high price for 1918. 





MISSOURI PACIFIC. 


Missouri Pacific common showed some signs of ren¢ 
activity this last week and the shares have attracted 
larger following since the rate advance was granted. T! 
is a possibility that the shareholders will elect to take 
their chances and depend on the earnings rather 
accept the Government offer unless it is a liberal 
The average earnings over the three years, without 1! 
allowances for the big expenditures that were made 
the property in the three-year period, would not count 
much. Crop prospects in the company’s territory are t! 
most promising in years. 
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NEW YORK CENTRAL. 
v York Central reported a decrease of $3,534,000 for 
our months’ period ended April 30 and this was not 
encouraging reading to those who had been inclined 
» into the rails. The shares reacted moderately. 
PENNSYLVANIA. 
ne investors have begun to express uneasiness over 
situation with respect to Pennsylvania and the big 
ases in system. They 
it is a move to further the political ambitions of 
etary McAdoo, but as a matter of fact had the wage 
ease not been allowed, the dissatisfaction among rail- 
1d workers might have expressed itself in open rebellion. 
rate increases will more than take care of the wage 
inces in the long run and also other charges that have 
reased, and no investor in Pennsylvania should liquidate 
holdings at present prices, which are well below par. 
Government guarantee is ample protection. 


wages allowed all over the 


READING. 

he report of earnings of all companies in the Reading 
nbination shows a deficit of $1,283,000 for 4 months 
led in April, but the surplus for April was $551,000; and 
though this is below the average for April in the last 
ee years, it shows a recovery from the abnormal con- 
ms in January, February and March. Reading has 
its former commanding position as the leader in the 
eculation in rails, but may in some degree occupy its 
prestige and prominence if the professional element 
uld succeed in its endeavors to reawaken speculative 
uying in the rails. To old line traders Reading is still a 

vorite as it moves briskly when it does act. 


ST. PAUL. 


st. Paul directors for the fourth time have postponed 
tion on the dividends. They have been powerless to act 
erwise since the contract with the Government has not 
en signed and they cannot very well declare dividends 
they do not know what revenues they will have avail- 
to pay them. The situation is now much more promis- 
however, and both common and preferred stocks have 
cted this by a stronger tone. The three years’ average 
trantee from the Government will show something like 
per cent. for the preferred and about 5 for the common, 
r all charges, but it is doubtful whether the President 
uld care to authorize more than the payment of the 
referred dividend at this time, in view of the necessity 
building up the physical condition of the property. The 
rating income in April decreased $1,392,000, which is 


rious, according to the bears. 


SOUTHERN RAILWAY. 
report was current this last week that a number of 
wealthy men who are particularly anxious to avoid 
nning into heavier war taxes have begun to put money 
to common railway stocks selling at low prices and 
ich pay no dividends. Southern Railway is one of the 
ks selected, it is said. Those who own stocks which 
no dividends do not have to pay any taxes on the 
ney invested in such securities, and it is figured that 
‘ting the money into these shares for the period of the 
is a good investment, inasmuch as taxes are saved 
meanwhile there is a possibility of a substantial ad- 
e taking place in market values. The Southern Rail- 
shares perked up, but the movement will have to be 


der to attract an outside following. 


UNION PACIFIC. 

ion Pacific sold ex-dividend of 2%4 per cent. on Fri- 
and lost more ground afterwards. The three years’ 
age earnings per share on the common under the 
ernment plan of rental payment assures the company 
tter than 14 per cent. on the common, which is better 
the earnings have shown thus far on the average this 
and undoubtedly the contract will be sanctioned. 
several weeks the stock has fluctuated within a range 


bout 4 points. 
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Safe Keeping Service for 
Security Owners 


HE Trust Department of this Com- 

pany offers a service to owners of 

securities which relieves them of all 
routine care, although their holdings are 
always under their direct control. 
The advantages of this service are: 
Safety.—We are directly responsible for the 
physical safety of securities deposited with us. 
Availability——-The owner may direct the sale, 
deposit or delivery of his securities upon order, 
with the same ease with which he handles a 
checking account. 
Routine Care.—We handle all details of routine 
care, including such services as the collection 
and credit (or remittance) of income, and prin- 
cipal when due; the preparation (under power 
of attorney) of declarations of ownership under 
the Federal Income Tax Laws; the sale, pur- 
chase and delivery of securities upon the client’s 
order. 
Information. We report upon the condition of 
investments, when requested, and endeavor to 
furnish information as to called bonds; “rights”; 
extraordinary, increased, reduced and passed 
dividends; appointment of receivers, protective 
and reorganization committees; opportunities to 
sell bonds to sinking funds. 
Send for our booklet, “The Safe Keeping 
of Securities,” which describes the service 
in detail. 


Guaranty Trust Compan 
of New York me 


140 Broadway 


FIFTH AVE. OFFICE LONDON OFFICE 

Fifth Ave. & 43rd St. 32 Lombard St., E. C, 

MADISON AVE.OFFICE PARIS OFFICE 

Madison Ave. & 60th St. Rue des Italiens, 1 & 3 
Capital and Surplus - - - $50,000,000 
Resources more than - - $600,000,000 



































AMERICAN CAR & FOUNDRY. 

The reaction in American Car & Foundry common, fol- 
lowing the big burst of buying that advanced practically 
all the equipment shares to their best prices of 1918, was 
only about 5 points and the stock is coming to be re- 
garded as one of the semi-investment issues in the equip- 
ment list that will wear well when peace returns. The 
company’s net working capital has risen to the equivalent 
of more than $80 per share on the common stock. The 
reaction has failed to shake out investment holdings and 
the management is satisfied a long period of prosperity 
is ahead for the company in working off the big orders for 
equipment that have been given by the Government. 


ANACONDA COPPER. 

The pessimism of the last several weeks with regard 
to the copper situation is giving way to a more opti- 
mistic fetling with respect to the future of the copper 
industry. The Anaconda’s operating profits last year 
were nearly $42,000,000 as against $8,125,600 in 1914 and it 
is said this was one of the reason advanced by the War 
Industries Board against granting an increase in the of- 
ficial price of copper. Some good buying of the stock 
developed around last week’s low levels and as there is 
some short interest outstanding, a recovery of some of 
the loss lil There is no talk of 


is not un kely to be seen. 
any dividend reduction 


now. 


Financial World. 





5 laa ete de eS 


+ eR Ome 


18 THE FINANCIAL WORLD 





June 3, 1918 





BALDWIN LOCOMOTIVE. 

The same old market camouflage that was being used 
to sell Baldwin Locomotive stock to outsiders around par 
is being utilized again, now that the stock is 20 points 
lower. The movement in this stock in the last month was 
about the rawest piece of market manipulation ever seen, 
and now that the old crowd is again humming its old tune 
of “important developments” that are to send the stock 
up to 125, derision is the only reply that should come from 
speculators. They promised a dividend and none was de- 
clared, and about all that can be expected from now on is 
promises which are worthless. 


GREENE CANANEA COPPER. 

Greene Cananea Copper shares, though very inactive, 
are in poor demand and the low prices, which are very 
near the low levels of the year, reflect the unsatisfactory 
conditions among the copper producers in Mexican terri- 
tory. The annual report just made public gives the net 
earnings for 1917 at $2,497,888, or a little less than $5 per 
share on the stock. In 1916 the net earnings were nearly 
$7,000,000. The present payment is $8 per share annually. 
The big shrinkage in earnings was due to six months of 
idleness at the plants. It is not improbable that German 
propaganda in Mexico could be traced to the difficulties 
the Mexican mining companies have been having—that is 
those controlled by American capital. 


INSPIRATION COPPER. 

Inspiration Copper’s market price is about where it was 
when the upward movement started six weeks ago. The 
total loss in points was nearly 10, but Inspiration is earn- 
ing about $250,000 a month in excess of dividend require- 
ments and doing it while working up much of its low 
grade ore, reserving the richer ore for a later occasion. 
The shares are again showing signs of steadiness. 


INTERNATIONAL NICKEL. 

The annual report of the International Nickel Co. 
showed the equivalent of $5.73 earned for the common 
stock, against $7.78 in the year previous. Repeated efforts 
have been made to enliven the market for the stock but 
they have come to naught and the public interest in the 


shares at the present time appears to be very small. 


KENNECOTT COPPER. 

Considerable expectations of important results to come 
from the acquisition of the Mother Lode Copper Co., mines 
by the Kennecott Copper Co., are being indulged in. The 
the purchase has at last been 
authorized, Kennecott having bought 51 per cent. of the 
stock. Mother Lode Copper Mines Co., of Alaska, will 
receive 1,225,000 shares of the new company that has been 
formed which will be known as the Mother Lode Coalition 
The trustees of the old property in a letter ex- 


official announcement of 


Mines. 
plaining the management state that lack of capital forced 
them to interest the strong Kennecott management in the 
property Exploration of the property is said to have 
shown some very promising values. 


MEXICAN PETROLEUM. 

Mexican Petroleum got above par recently, thereby 
making a new high price thus far for the year. Additional 
tonnage for the transportation of oil from the Mexican 
oil fields has been allotted to the company and produc- 
tion there is being speeded to the limit to fill war needs. 
Efforts have been made to create friction between the 
U. S. Government and Mexico over the Tampico oil sup- 
plies and the taxes thereon, but it is predicted there will 
be no quarrel. Reports that the dividend on Mexican 
Petroleum is to be increased are not credited in well 
informed circles. The regular rate only was declared. 


WILSON & CO. 

This stock ten days ago was the subject of a strong 
bullish demonstration which was based on alleged informa- 
tion that the company was about to declare an 8 per cent. 
dividend. No action along that line is likely for the present. 
The stock had a sharp setback when charges were made 
that the company, in connection with other packers, had 
foisted off a lot of spoiled beef on the Army. The facts 





Have you confidence in your 
investments? 


In these times of financial uncertainty the Farm Mortgage 
stands out boldly as the one dependable security, always 
worth par—fundamentally sound and indestructible—war 
and panic proof 

We offer our farm m ges in Oklahoma, Texas, Louisi- 
ana, Arkansas and New Mexico, made with our own funds, 
based on 32 years’ successful experience, to net 6 per cent. 
per annum. From $500 upward. Worth investigating. 
Get the facts. 


THE F. B. COLLINS INVESTMENT CoO. 
OF OKLAHOMA CITY, OKLA. 


F. H. Ertel, Resident Manager 
727 Monadneck Bleck CHICAGO, ILL. 











were that through lack of refrigeration the beef sp 
but it was not the fault of the packers and nothing 
come of this charge. Nevertheless, it checked the marke 
for the stock. 


U. S. STEEL. 

U. S. Steel common sold ex-dividend 4% points on Fri- 
day and was quoted below par for the first time in se, 
weeks. The move in Steel since May 1 has been on 
the broadest and heaviest in a year and many fortu: 
and bold speculators have made big profits while ot 
have lost. The support for Steel has been poor for « 

a fortnight and Chairman Gary’s speech in which lh 
mitted that taxes would probably be very much hea 
was construed by market operators as a preliminary 
that the extra dividend could hardly be expected to | 
much longer, especially as the rate increase will cut p1 

the manufacturers being unable to put the increase 
consumers because steel prices are fixed. The stoc! 
ground last week, mostly on the execution of stoy 


orders 


DIVIDENDS DECLARED—MAY 25th-3lst. 


Rate Stock of 

P.C. Period. Record. P 
Amer COR GOB. 6 6éccvccesescocacan 1%%4 Q June 14 ! 
American Locomotive pfd......... 1% Q July 5 July 22 
American Locomotive com....... 1% Q June 14 J 
Atl, Gulf & West Indies S’ship com $5 Ss June 28 Aug 
Booth Fisheries pfd. ............ 1% Q June 20 J 
Booth Fisheries com, ............ Hoe Q June 20 J 
Baldwin Locomotive Works pfd.. 5% SS) June 8 Ju 
Case (J I) Thrashing Mach pfd.. 1% Q June 10 Tu 
Chesapeake & Ohio...........e+-. 2 Ss June 7 J 2 
Cin, NW OB Fee Pee POe. ccs ccccce 14 Q May 28 J 
Computing-Tabulating-Recording . 1 Q June 25 
Wisk Wee Be Ms 66s ccwdvcsess 1% . eer 
Goodyear Tire & Rubber com..... 3 Q May 20 
Gulf States Steel com.........60. 2% Q June 15 J 
Indian Refining pfd.............. 1% Q June 1 
Indian TRRGIME COM... cc cvcceccs o Q Jun 1 
ee re we Q June 7 ~ 
LaBelle Iron Works pfd.......... 2 Q 
LaBelle Iron Works com......... 1 _ are 
Emekawesem Boel. .c sé scccccccacs 1% Q June 14 2 
Liggett & Myers Tobacco pfd..... 1% Q June 24 
a eee errr 1 Q June 8 J 
RN TD I, so atcnnk ese es c508 1%, Q June 8 J 
Re er . 50e Q June 7 - 
BMiaime Central pide. iccccccccces ll, Q May 15 J 
McKinley-Darragh-Savage ....... oe Q June 8 
PEGEING FIOW BE PEG. cc cccaccscccs 14 Q May 18 
Mationa! TaGl GOR. 6 < oo c.0ccccciees 14 Q Tune 14 2 
Owens Bottle Machine pfd. ...... 1% Q June 22 J 
Owens Bottle Machine pfd....... THC Q June 22 J 
Packard Motor Car pfd........... 1% Q May 31 J 
Railway Steel Springs pfd........ 1% Q June 8 2 
Railway Steel Springs com....... 11, Q June 15 J 
i o . .. Sa SR 5 Q June 13 J 
Union Carbide & Carbon......... $1 June 8 J - 
Worthington Pump & Mach pfd A. 1% Q June 20 
Worthington Pump & Mach pfd B. 1% Q June 20 J 

EXTRA DIVIDENDS. 
Kennecott Copper ext............ 50e June 7 J - 
LaBelle Iron Works com ext..... 2 io. aetacan 
Lackawanna Steel com ext....... 21% re June 14 June 2 
National Lead com ext........... 1 ai July 5 J - 
Owens Bottle Machine com ext.... 50c¢ a June 22 Ju 
«RATE INCREASED. 
Calumet & Hecla Mining......... $15 Q May 28 J 
Increased from $10. 
Haskell & Barker Car........ cose $1 Q June 15 J 
Increased from T5c. 
RATE REDUCED. 

Hocking VOM s< «.+..cerereveees 2 June 14 y 


Interborough Rapid June 20 Ju 


Q 
RESUMED DIVIDEND. 


Reduced from 5 per cent. 
Consolidated-Inter-California .... 50c 8 June 1 J 
Packard Motor Car com.......... 2 ae Sans Ju 
PREVIOUS ANNOUNCEMENTS REVISED AND 

COMPLETED. 
Moetine Piew Bat. p06... .cccascccace 1% Q May 18 Jul 
Mew Terk Ai DUONG.» .scicesicevs 5 Q June 2 Ju 
Packard Motor Car com.......... 2 nl May 24 Ju 
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FEDERAL LAND BANK PROGRESS. 
By C. M. Harger. 

\ new bulletin issued by the Federal Land Bank Board 
s that since the first loans were extended last May 40,- 
451 loans for $91,951,000 have been closed and that 126,000 
pplications for $299,948,000 were made. Of these $174,- 
_ 000 have been approved. It states that the annual farm 
in business of the United States is $800,000,000, so that 
as handled about one-ninth of the total. Some $60,000,- 
xe of loans have been made possible by the appropriation 
Congress of $100,000,000 to take up that amount of 

loan bonds which had been unsaleable. 
Now it is announced that an active selling campaign is to 
in and that the bonds are to be at 5 per cent. instead 
414 per cent. as before. Another incident is the vehe- 





denial of the charges made that the lands are over- 
praised. Loan companies have secured complete lists 
the lands, the loans made and the appraised value of the 
rms for taxation in certain states. On the face of these 
ires the loans are in many instances far greater than 
dence would dictate. The Kansas list contains hun- 
ds of loans in the western third of the state that would 
be made by careful loaning agencies. The loan board 
plies that though the state law calls for taxation at full 
ie, as a matter of fact the assessed value is far below 


real value and, excepting possibly a few instances, the 
ns are warranted. Of course time will solve the dis- 
lf the loans are promptly met the land bank will be 
cated. But right now it is evident that we must ex- 
t an increasing business for the federal loan system 
mgress will appropriate money to take up the bonds 
hey can be sold in quantities. While the loan rate, 5% 
cent., is not much below that of established communi- 
it is considerably below the rate in new and less 
le sections and the refunding of indebtedness will be 
comed by borrowers. 
he farmer is canny in money matters and he will seiz 
ny system that will save him interest. That the loan 
ks will dominate the farm loan business is not ex 
ted by those well informed. Naturally the first year 
9 taken the business quickest to change. After this it 
ome more largely from sections where rates are lower 
“ the complicated system of the government does not 
al as does the direct method of private investors. The 
bank is also likely to take over more small loans than 
ones The investor of today is becoming used to 
securities. Farms that formerly were good for only 
i 0 are now security for $4,000 to $6,000. The investor 
$500 or $1,000 has the choice of Liberty bonds or 
bonds, non taxable, and he may prefer them to a 
le farm mortgage at a distance, though it may pay 6 
: per cent. The larger investor takes blocks of mort- 
through established agencies and is able to turn his 
ties as they are paid off and finds it good business 


2 the land bank system has weaknesses is unquestion- 
it has too many high salaried officials; too much red 

z and too little responsiveness to the stockholders, who 
number 40,451. These have no voice in its manage- 

t, though it was provided originally; for the appropria- 

f money by Congress to take up bonds provides that 
ne as the United States has bonds the officers shall 


ppointive—and that will probably be forever. Many 


ese things will be changed one of these days. In the 


; ntime its progress will be watched with interest by 
blic and the success of its loans will be the test of 

ibility with which it has been managed. There is room 

sound loan bank system and, properly managed, its 

VD tion will affect but little the ultimate success of or- 


izations which are helping finance the farmer and have 


doing so for many years. 
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Cotton Condition Figures 


W > have just issued an instructive 
chart giving the Government Condi- 
tion Report by periods for the United 
States and for individual states, together 
with acreage and other fundamental facts. 
Free on request. 





Orders solicited in Cotton futures. Contracts 
carried on conservative margin basis. 

Correspondence invited with traders interested 
in obtaining specialized service. 


A Member of This Firm Gives 
Personal Attention to All Inquiries 


Johnston Storm & Co. 


Members New York Cotton Exchange 
William Street, New York City 


Robert J. Johnston Walton Storm Warren R. Johnston 
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COTTON STRONG ON BEARISH NEWS. 


The action of the cotton market has demonstrated 
quite clearly the fact that the market was oversold, that 
the technical position was exceedingly strong, and that 
with any developments favorable to higher prices, a re- 
sumption of the bull movement might easily take place. 

This last was unique in that the market advanced in the 
face of news being received day after day of a bearish 
nature. W eather reports from the South have been most 
favorable and in fact the last weekly weather report is- 
sued by the Geearntbiet was the most favorable yet. 

Private agencies have continued to issue condition re- 
ports which point to the crop having made exceedingly 


rood progress. The strength of the spot situation, to 


which we called attention in our last issue, has un- 
doubtedly been the predominating feature of the advance, 
notwithstanding all the bearish influences that have been 
brought to bear. Sales of cotton have been freer, but in- 
dicate that it is a resumption of demand rather than a 
weakening of holders, as prices have held exceedingly 
strong and in fact notable advances have been made in 


some points. 

[The long expected German offensive added another 
feature to the uncertainties of the situation, with the 
result that many expected to see a sharp decline in prices. 
The underlying strength was again displayed by the fact 
that the market not only did not decline, but in fact ad- 
vanced, and although it is natural to expect that on any 
particularly pessimistic news from the war front there 
will be recessions, it is likewise obvious that if we suc- 
ceed in holding a strong front across the water, and 
demonstrate the fact that this new German offensive is to 
be a failure, it is most likely that a pronounced upward 
trend will take place in cotton. 

Ouite naturally, a time such as the present is one 
for extreme caution and new commitments do not seem 


advisable unless they be made in time of weakness. 


GREAT NORTHERN’S APRIL DEFICIT. 

The Great Northern for April had an actual deficit of 
$182 334. and for four months a surplus of only $204,453, as 
compared with better than $4,000,000 in the first four 
months of 1917. 
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Unlisted Securities Department 





Want to Buy Bonds 








Altoona Gas 5s, $1,000 ; No. 698. 

Colorado Power 5s, 1953, age t 939. 

Columbus Gas 5s, 1982, $2,000 ; 97 

a Electric Power Com of Ont deb 4s, 
1957, $5.000; No. 920. 

Laconia Gas Ss, $1,000; No. 698. 

Portland Ry, Lt & Pr 5s, 1942, $10,000; No. 
939. 


Twin States Gas & Elec Ist & ref 5s, $100; 
No. 046, 


Want to Sell Bonds 


Columbus Gas 5s, 1932, $5,000; 922 

Engineers Land Corp 6s, 1927, 30 7,000 ; "No. 
743. 

Hocking Coal 6s, 1932, $1,000; No. 318. 

Hydro-Elec Pow Com of Ont deb 4s, 1957, 
$5,000 ; No. 941. 

Island Oil & Transport notes, $1,000; No. 
935. 








Northampton Trac con 5s, 1942, $1,000; No. 
318. 

penptes- -E & W Trac 5s, 1942, $900; No. 

oa _ Gas 5s, 1931, $1,000; No. 935. 

Ottumwa Ry & Lt 5s, 1924, $1,000 ; No. 5 

West Monmouth Water 5s, 1946, $1,000; No. 


318. 
Ww rightsville Lt & Pr 5s, 1988, $1,000; No. 
953. 


Continental Ref pfd, 10 shs; No. 943. 
Want to Buy Stocks Eagle Fire Ins, 5 shs; No. 318. 
Empire Tire & Rub com, 50 shs; No. 942. 
Am Marconi, 200 shs: No. 438. Empire Tire & Rub com, 40 shs; No. 952, 


Auburn & Syracuse Elec Ry pfd, 50 shs; No. Falls Motor com, 40 shs; No. 933. 
Fulton Motor Truck pfd, 20 shs; No. 935. 





mm of Cuba, 20 shs; No. 938. General Development, 10 shs; No. 950. 
Belt Ry & Stock Yards pfd, 50 shs; com, tiowe Seale pfd, 10 shs; No. 932 
100 shs; No. 693. Independent Corporation, 40 shs; No. 699 
Cities Service pfd, 10 shs: No. 929. Indiana Rys & Lt pfd, 43 shs; No. 693. 
Eastman Kodak com, 25 shs; No. 84. Lava Crucible, 5 shs; No. 836. 
Empire Tire & Rub com, 50 shs; No. 933. Marquette Nat Fire Ins, 5 shs; No. 925. 
Falls Motor com, 40 shs; No. 942. Matthews Iron & Steel com, 150 shs; No 
Falls Motor com, 40 shs; No. 954. 192. 
Geiger-Jones pfd, 10 shs; No, 934. Merchants Public Utilities pfd, 8 shs; No, 
Havana Tob com, 100 shs; No. 924. 693. 
Lehigh Power Sec com, 40 shs;: No. 362. Monterey Ry, Lt & Pow pfd, 30 shs; No. 615, 
Postal Life Ins, 5 shs; No. {40. Mother Lode Copper, 1,000 shs; No. 931. 
Thomas Iron, 45 shs; No. 944. Nassau & Suffolk Lighting pfd, 3 shs; No, 
Whitney Glass Works, 50 shs; No. 936. 314. 
Nat Automatic Music, Grand Rapids, 200 
W: Sell Stock a Not Wee field, N J, 10 shs; N 
Nat Bk ri) estfie . shs; No. 318 
ant to ocas Newark Trust Co, 5 shs; No. 318 


New Jersey Fire Ins, 20 shs; No. 318. 





Allentown Portland Cement, 50 shs; No. North Am Life Ins, 50 shs; No. 318. 
935. Peoples Collat Pledge Society pfd, 50 shs; 


Alba Lt & Ry com, 20 shs; No. 314. No. 318 

Am Public Utilities pfd, 10 shs; No. 927. Reading Traction com, 50 shs; No. 362 

Am Stores com, 100 shs; No. 913. Rochester & Syracuse Elec Ry pfd, 50 shs 

Bank of Cuba, 20 shs; No. 938. No. 702. 

Coast Counties Gas & Elec pfd, 8 shs; No. Second Nat Bk, Orange, N J, 10 shs; No. 318. 
949. Spicer Mfg com, 10 shs; No. 935. 

Commercial Casualty Ins, 10 shs; No. 318. White Rock Mineral Spgs com, 100 shs; No. 

Continental Ref com, 50 shs; No. 280. 935. 





Brokers’ Listings—Look in Advertising Columns for Their Addresses 








Pacific Gas & Elec com..... 35 37 MacQuoid & Coady. 
Government, State and Municipal Bonds. Pacific ~~ & Elec pfd...... 45 = _—— & Coady. 
‘ Republic & Lt com...... - 2 M. Lachenbruch & Co. 
Name. Bid. Asked. Firm. United Lt é TO MOMs as teccd. 2 32 M. Lachenbruch & Co 
Harrison Co, Miss, s d 544s. .. 100 Sidney Spitzer & Co. United Lt & Rys com....... 30 32 MacQuoid & Coady. 
Lakeland, Fla, impt 6s..... 5.50 basis Sidney Spitzer & Co. United Lt & Rys pfd........ 63 65 MacQuoid & Coady. 
Little Rock 1-yr fndg war.. 6.00 basis Hornblower & Weeks. United Lt & Rys com....... 20 31% Merrill, Lynch & Co. 
St L City 4s, 1928-29-31.... 04 96 Mark C. Steinberg & Co. United Lt & Rys pfd........ 64 651% Merrill, Lynch & Co. 
Twin Falls, Ida, Water 6s.. 5.35 basis Sidney Spitzer & Co. Wash, Balt & Annap com... 25% 27 Merrill, Lynch & Co. 
Western Power com......... 12 14 MacQuoid & Coady. 
Western Power pfd......... 49 51 MacQuoid & Coady. 


Public Utility Bonds. 














Industrial and Miscellaneous Bonds. 





























Name. Bid. Asked. Firm. 
Alfred Lt, Ht & Pr is..... 18 eo H. C. Spiller & Co. 
Am Gas & Elec 6s, 2014.... 80 ah M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Am Power & Lt 6s, 2016... 74 78 Merrill, Lynch & Co. Acme White Lead & C 6s.. 92% 97 Merrill, Lynch Co. 
Athens Elee & Ry 5s, 1950.. 60% 73 Merrill, Lynch & Co. Bessemer Cl, I & Land 6s...101 ay H. C. Spiller & Co. 
Cent Ind Gas 5s, 1% ae nO H. . Robbins & Co. Cleve & S Brew 6s, 1948.... 45 50 Merrill, Lynch & Co. 
City & Sub Gas 6s, 77 &2 Merrill, Lynch & Co. Dodge Mfg Ist 6s, 1922.... 98 100 H. D. Robbins & Co. 
Consumers Pr 5s, a 88%, Merrill, Lynch & Co. General Baking 6s, 1986.... 76% eF Mark C. Steinberg & Co 
Delaware Gas Lt 5s........ 87% nF M. Lachenbruch & Co. Gillette Fo oe Razor 6s.... .. 98 M. Lachenbruch & Co. 
Detroit City Gas 5s, 1 . 98% 95 Merrill, Lynch & Co. Hudson Navigation 6s...... oa 61 M. Lachenbruch & Co 
Duluth St Ry Ist 5s, 1930. 80 90 Merrill. Lynch & Co. At Law Paper & Lum 6s, ’20 .. 80 M. Lachenbruch & Co. 
Eastern Penn Ry 5Bs........ 59 - M. Lachenbruch & Co. Seattle C & D D 6s, 1922.. 91% 95 Merrill, Lynch & Co. 
International Ry 5s, 1962.. 73 79% Merrill, Lynch & Co. Swift & Co 5s, 1944........ 92% 9338 Merrill, Lynch & Co. 
Lehigh Pr Sec 6s, 1927.... .. 74 M. Lachenbruch & Co. Wharton Steel 6s, 1919.... 92 96 Merrill, Lynch & Co. 
Louisville Ry 54s, 1930... 95 98 Merrill, Lynch & Co. 
N O Ry & Lt 4s, j 70 Merrill, Lynch & Co. P . 
N Y & N J Water Ast 5s... | .. H.C. Spiller & Co. Industrial and Miscellaneous Stocks. 
Ohio & West Util 6s, 1929.. .. 95 a & Reed. 
Ogden Gas 5s, 1943........ 73 76 Merrill, Lynch & Co. Name. id. sked. j 
Ohio Utilities 6s, IM48...... . 95 McClure, Jones & Reed. Aetna Siepinabbes SEEPS BO P 73. Morgan & ane 
Pacific Pr & Lt 5s, 1980.... 8244 85 Merrill, Lynch & Co. Aetna Explosives pfd 65 72 M. Lachenbruch & Co 
St Louis Trans 5s, 1924.... 48% 49% Mark C. Steinberg & Co. American Stove ............ 2 Mark C. Steinberg & C 
yt sae Se. 1946 a” «= > , — American Stove ............ 118 128 Mark C. Steinberg & ‘ 
Salen i Gas _~ Se 1082 on on neti Lynch & 2 Am Tobacco scrip......... 109 113 M. Lachenbruch & Co 
Inion Elec Lt & Pr 5s, 1952 vo Mark C. Steinberg & Co, Atlas Powder com......... 180 183 McClure, Jones & Reed 
United Ry of St L 4s, 1954 51% 51% Mark C. Steinberg & Co. Borden Milk com & pfd 94 97 McClure, Jones Pp 
3 en Be . ) eves & ‘ I a es & Reed 
ree Gt Ge Bic ca cusaeess as 74 M. Lachenbruch & Co. +p 22 . hec 
1" ’ 1 ar ons fa os : By-Products Coke ......... 118 123 M. Lachenbruch & Co 
tah Val Gas & C 6s, 1925.. .. 5 McClure, Jones & Reed. +P ’ on . : “Mora 
: > - ‘ ; b chases . By-Products Coke ......... 118 125 McClure, Jones & Reed. 
W. B & A Elec Ry 5s, 141... 81% S4 Merrill, Lynch & Co. Carbon Steel 110 115 M. Lachenbruct Cc 
West Un Gas & Bl 5s, 1950. .. “) H. D. Robbins & Co. eters Meine abe *** ‘ . . See ee 
Wisconsin Riv Pr Se. 1043 7 Merrill, Lynch & Co Central Petroleum pfd..... 49 51 McClure, Jones & Reed 
. isin at “oS? . " ° “ Consolidated Coal ......... 82 S4 Mark C. Steinberg & C 
Curtis Aeroplane pfd....... baa) 60 M. Lachenbruch & Co 
; duPont new com...........205 305 McClure, Jones & Reed 
Railroad Bonds. errr 90 95 M. Lachenbruch & Co 
: ” Uf. eee eee 5% 6% Merrill, Lynch & Co. 
BI T a 4s. 1953 oe Asked. Merrill Fh oa - Everett Heaney ........... 17 19 Morgan & Kane. 
Buffel ae gy Peo he ~ in onmeay naedina s EL , Lynch & Co. Pe GY esencscnasbass 52 58 M. Lachenbruch & Co 
suffalo & Susquehanna x. ee 73 M. Lachenbruch & Co. Ford Motor of Canada...... 185 195 Merrill, Lynch & Co. 
Chi Un Sta 4%s, 1965..... 8 ) 91 Merrill, Lynch & Co. Ford Motor of Canada...... 185 192 M. Lachenbruch & Co 
Freeport ~~ ves ean eee 344 ww” M. Lachenbruch & Co 
. zeo Cutter lst pfd........°. a 2 W. M. Richards. 
Short-Term Notes. Goodyear Tire & Rub com..141 146 Merrill, Lynch & Co. 
: Goodyear Tire & Rub pfd... 95 97 Merrill, Lynch & Co. 
Name. Bid. Asked Firm. aaa 18 21 M. Lachenbruch & Co. 
Chi & West Ind 6s, 1913.... 99144 9955 Merrill, Lynch & Co Hupp Motors pfd.......... 80 84 Merrill, Lynch & Co. 
Com Ry, Pr & Lt 6s, 1918.. 92 96 Merrill, Lynch & Co. Hupp Motors com......... 2% 3% M. Lachenbruch & C 
Gen Elec 6s, 114 100% Merrill, Lynch & Co SGRR FP TAME Bi. cccccccs 83 H. C. Spiller & Co 
Hocking Valley 6s, 1918 - + BO% 90"4 Merrill, Lynch & Co. Jones Bros Tea com....... 20 21% M. Lachenbruch & Co. 
Puget Sd Lt & Tr 6s, 1919. - 8% 9% Merrill, Lynch & Co. Kanotex Refining. .......... 7% 9 H.C. Spiller & Co. 
Sou Calif Edison 6s, 1919.. 98 98% Merrill, Lynch & Co. Lehigh Val Coal sales...... 79 83 M. Lachenbruch & Co. 
Southern Ry 5s, 1919...... 98% 98% Merrill, Lynch & Co eS eee 90 M. Lachenbruch & Co 
West Elee & Mfg 6s, 1919.. 9914 90% Merrill; Lynch & Co. National Candy com....... 42% 43% Mark C. Steinberg & C 
National Candy 2d pfd...... 85 89 Mark C. Steinberg & C 
- Por Packard Motor pfd......... 93 - Merrill, Lynch & Co 
Public Utility Stocks. Penn Coal & Coke......... 28 30 M. Lachenbruch & © 
Penn Seaboard Steel........ 49% 5i M. Lachenbruch & Co 
Name. Bid. Asked. Firm. Republic Motor Truck...... 37 41 Merrill, Lynch & Co 
Am Gas & Elee com........ 85 87 MacQuoid & Coady. Republic Motor Truck...... 38 42 M. Lachenbruch & Co 
Am Gas & Elec pfd........ 39 41 MacQuoid & Coady. St L, Rky Mt & Pac com... 37 38 Mark C. Steinberg & C 
Am Gas & Elec com........ 85 87 M. Lachenbruch & Co. Savannah Sugar ........... a 24 M. Lachenbruch & C 
Am Gas & Elec pfd...... . 40 41 M. Lachenbruch & Co. Simmons & Co.........eee0. on 95 Merrill, Lynch & Co 
Am Lt & Trac pfd.......... 6 es Merrill, Lynch & Co. South Bend Woolen pfd..... nie 100 W. M. Richards 
Am Lt & Trac com......... 191 193 MacQuoid & Coady. Bele Ge escncccacnenecese 90 94 M. Lachenbruch & C 
Am Lt & Trac pfd.......... toa OT MacQuoid & Coady. Union Buffalo Mills 2d pfd.. 29 - H. C. Spiller & Co 
Am Lt & Trac com......... 191 192144 M. Lachenbruch & Co. Union Tank Line........... 96 0 M. Lachenbruch & Cx 
Am Lt & Trac pfd.......... 95% 6 M. Lachenbruch & Co. U S Finishing com......... 48 2 Morgan & Kane. 
Am W W & Elec par pfd... .. 13% M. Lachenbruch & Co. U & Pimiseems P66... occecss 100 104 Morgan & Kane. 
Am W W & Elec com....... 4% 514, M. Lachenbruch & Co. U S Worsted Ist pfd........ 7s ae H. C. Spiller & Co 
Cities Service com..........212 214 MacQuoid & Coady. Westchester Fire Ins....... 30 32 McClure, Jones &Reed 
Cities Service pfd.......... 74 76 MacQuoid & Coady. Western Cartridge ......... 270 300 M. Lachenbruch & C 
Com Pr, Ry & Lt com....... 20 99 MacQuoid & Coady. West Church Kerr com...... 6D 70 M. Lachenbruch & C¢ 


Com Pr, Ry & Lt pfd....... 45 48 MacQuoid & Coady. Wright-Martin pfd ......... 55 65 M. Lachenbruch & Co 
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Broader 


Bonds. Think what this 


The tax exempt features, the unusual high 
grade of security, and excellent income 
yields of municipals should strongly appeal 
to this new army of investors. 


Investment Bankers should capitalize this 
opportunity. Go after this business with a 
well prepared publicity campaign. Plant 
your seed in this rich soil now, and reap a 
much larger volume of sales and a largely 
increased clientele. 


Telephone Broad 266 








For Municipal Securities 
Seventeen million Americans have bought Liberty 


Banker, to the future of your business. 


Confer With Us 
RUDOLPH GUENTHER, Inc. 


Specialists in Financial Advertising 


Markets 


means, Mr. Investment 


Among our numerous financial accounts 
are numbered many leading muncipal bond 
houses. In increasing their business they 
have found our service extremely profitable. 
We feel we can also increase your sales. 


Allow us to assume the burden of proof 
by submitting advertising plans and copy 
for an intelligent advertising campaign. 


25 Broad Street, New York 














POST MORTEM ON EMERSON MOTORS. 

In the U. S. District Court in New York City before 
Judge Martin T. Manton the trial of the promoters of the 
Motors 
operating a 


proceeding on criminal 
stock-selling fraud 
Many witnesses are ready to testily, 


;merson Company is 


harges for gigantic 
rough the mails. 
1 some have already told about how they were led to 
irchase stock of the company, believing that what they 
id read in the printed literature was the truth. They 
ve since discovered that the promise of immense profits 


( 


ere writ on paper solely and had no basis in fact. 

The Emerson stock-jobbing scheme had extensive rami- 
as may be judged by this roster of defendants 
o are under indictment with it: 
holas F. Wilson, who is also under indictment in Cali- 
rnia in connection with the California Consolidated Oil 


cations, 
for their connection 


promotion; Willis George Emerson, who is not in 

irt because he is suffering from paralysis; Theodore A. 

| George W. Campbell, Robert Craig Hupp, George B. 

fford, a director; William A. Morgan, a Boston stock 
ker; O. B. Chaney, who is still doing business in New 

rk, principally in promoting oil companies; Henry B. 
mphrey, a Boston advertising agent; Frank B. Sturken, 
» is in the army in France; also Bryson S. Reiss, now 

iving an ambulance in Europe; William Loomis, who, 

Reiss, were fiscal agents for the company under the 
e of Loomis & Reiss; William H. Stetson and Robert 

Matches. Besides the above, four corporations, the 
erson Motors Co., C. R. Berry & Co., which was Wil- 
’s mask; H, B. Humphrey & Co. and Matches & Co., 
e also indicted. 

Vhat is really going on now in this case is a post mortem 
hich the public is expected to learn the various steps 
vhich this fraud was operated until it finally ran counter 
'ncle Sam, and he, with the aid of the strong arm of 
tice, put an end to all further raids upon the funds of 
illinvestors. If there is any comfort to the many peo- 
who have invested their savings in the stock of the 
pany in the present criminal prosecution, it is small. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


Had these very same people used properly the brains their 
Lord gave them to think with and conducted an investiga- 
tion before investing they would not now be wearing sack 
clothes, nor would the Government be put to the great ex- 
pense to which it is going to punish for the fraud those re- 
sponsible for it, for these promoters would not have suc- 
From the very start of the organi- 
zation of the company and from the character of the lead- 
ing men identified with the proposition, it was apparent to 
any well-balanced mentality that it was not intended that 
the company stock-selling 


ceeded in their scheme. 


would reach beyond the 
scheme. - 
NEW ORLEANS RY. & LIGHT ASKS EXTENSION. 

The New Orleans Railway & Light Co., through Presi- 
dent Curran, has notified the holders of the company’s 
6 per cent. debentures which matured June 1, that it is 
compelled to ask them to consent to an extension of the 
be paid on presentation of the 


In the hearing the company’s showing was ap- 


principal. Interest will 
coupons, 
parently satisfactory and this was further evidenced by 
the War Finance Corpo 
condition of the property. 


ation’s engineer’s report on the 
Suddenly, however, the War 
Finance Board issued a ruling to the effect that the re- 
sources of the corporation are not intended to be loaned 
directly to war industries, but only indirectly through the 
banks. This forced the company to ask the extension. In 
the statement to the debenture holders the statement is 
made that the War Finance Corporation has expressed the 
hope that holders of maturing obligations will consent to 
reasonable renewals where requested by the corporation 
and where to do so would be only adjusting the situation 
to the changed conditions brought about by the war. 

In spite of abnormal operating conditions and greatly 
increased operating expenses it is.pointed out in the com- 
pany’s letter that for the calendar year 1917, after payment 
of interest on all underlying obligations, the interest on 
A detailed 
statement as to the proposed extension will be issued 
shortly. 


the debenture 6s was earned about 3% times. 
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WYCKOFP’S 66%. 
Probably He Would Not Mind if He Could Get the 66 per 
cent. He Claims He Has Made for Others. 

Investors and speculators who have not had any experi- 
ence with Richard D. Wyckoff in some of his other enter- 
prises, may credit the statement that the advice given in 
the “Trend Letter” has resulted in earning 66 per cent. or 
Such a claim is made in a recent cir- 
cular that was issued to drum up more business. 
is an offshoot of the “Magazine of 
” and claims to possess such acute faculties for 
detecting the trend of the stock market that anyone who 
for one hundred dollars a year, 


points for clients. 


The “Trend Letter” 


Wall Street 


follows it carefully can, 


catapult himself into the lap of fortune, 


not pay $100 to discover. 
“Trend Letter” subscribers how much money clients have 
lost in following its advice on Magma Copper, or Wright- 
Martin Aeroplane or Emerson Phonograph stock. For 
Magma Copper Wyckoff held forth the promise that i; 
would sell around $100 a share, 
around $32. Emerson Phonograph, which was to touch 
$20 and would be cheap around this price, is near $2 and 
gives signs of going lower. 
American Vending have been interned in the graveyard 
of hopes and the American Sapphire Co., another of his 
promotions, is spoken of today in sorrowful speech. 
Here we have the real Wyckoff; a much different pe: 
sonality than the individual pictured by the “Trend Let- 


But to know the 


But he does not tell any of the 


but is selling instead, 


Gotham Vending and North 


real Wyckoff from the Wyckoff portrayed in printed mat- ter” and the “Magazine of Wall Street,” as a speculative 


ter is to have some actual business relations with him and 
after passing a short term in this school of experience, 
one soon discovers that Wyckoff, in the majority of in- 
stances, is one of the poorest wealth begetters in Wall 


Street. 


Wyckoff cannot make money for himself. 
for himself, how then is it to be expected he can make 
Occasionally in his advice he hits the 
market right, but there is not a fool in Wall Street who 
cannot claim at some period or another to have done the 
When he claims that the “Trend Letter” was 
able to produce 66 points for clients in the recent market 
he selects only a general trend for which the public need 


money for others? 


same thing. 


genius. 


If he fails 


Last October Wyckoff promised in a special letter to 
the stockholders another report of the progress of thie 
Emerson Phonograph Co., and which would probably show 
profits sufficient to warrant dividend payments, 
place of a dividend the latest information is a net profit of 
$29,953, or less than 3 per cent. on the stock for the year 
ended April 30. We understand there is considerable dis- 
satisfaction among the stockholders of the company with 
the Wyckoff way of running the business. 
tented shareholders feel strongly that if the company 
would part with him as a factor in its management it 
would stand a much better chance to succeed. 


but in 


The discon- 





NEWS, VIEWS AND REVIEWS. 

Mark C. Steinberg & Co., investment 
bankers in the Boatmen’s Bank build- 
ing, St. Louis, are offering a 5 per cent. 
municipal bond to yield 6 per cent. It 
is the direct obligation of Drainage 
District No. 17 of Mississippi County, 


Ark., bordering on the state of Missouri, 
and the district comprises 148,331 
acres of rich land worth from $25 to 
$200 per acre. Sixteen drainage dis- 
tricts in the county have been suc- 
cessfully organized, and there has 
never been a default on any of their 


obligations. 

Ten per cent of the outstanding pre- 
ferred stock of the Lone Star Corpora- 
tion, a $1,500,000 concern, were re- 
deemed at 110 plus accrued dividends 
on May 15, according to announcement 
issued from the offices in Chicago. The 
Lone Star is the concern organized 
for the merchandising of the _ series 
of twelve comedies featuring Charles 
Chaplin produced by the Lone Star 
Corporation and released through the 
Mutual Film Corporation. 

A large percentage of the original 
capital represented by the preferred 
stock has been returned to the stock- 
holders. 

In the long list of motor truck manu- 
facturing companies, each of which 
has received portions of an order for 
8,000 trucks for the Government, not 
one of the concerns is included that 
have been criticized In the columns of 
the Financial World. The Government 
policy is to give orders only to those 
concerns known to be fortified with 
ample capital and can make prompt 
deliveries. 

The plans of Norway and Sweden to 
meet conditions after the war are out- 
lined in the fifth of a series of papers 
on financial and economic affairs in 
foreign countries which has been issued 
by the Guaranty Trust Co., of New 
York City. The conclusion is that the 
United States will have an opportunity 
to help in this work if our merchants 
and exporters and importers are awake 
to the opportunity. 

Knauth, Nachod 
of the N. Y. Stock 


& Kuhne, members 
Exchange, in a re- 
view of the investment. situations, 
ascribe the recent strength of the 
security markets to the great success 
of the Liberty Loan, the prospects of 
very large crops, and the general con- 
fidence in ultimate victory by the Allies. 
Their letter declares the whole country 
is now supporting the President in his 
effort to aid the Allies win the war. 
A. B. Leach & Co., Inc., investment 
bankers, at 62 Cedar St., N. Y. City, 


have issued a list of municipal and 
corporation bonds and_ short term 
notes which yield all the way from 
4.70 per cent. to 8 per cent., and in the 
case of some of the bonds of foreign 


cities 11 to 14 per cent. 

A syndicate composed of Spencer 
Trask & Co.; Harris, Forbes & Co., Inc.; 
Coffin & Burr; the First National Bank, 


of Milwaukee, and the Wisconsin Trust 
Company, of 
a few hours all 
waukee 


Milwaukee, sold within 
of the $2,000,000 Mil- 


Electric Railway and Light 


Company two-year 7 per cent. secured 
notes due May 1, 1920, recently offered 
by them at 98% ‘and interest. 

The Hudson & Manhattan Railroad 
Company had a gross income of $577,- 
897 in April, an increase of $53,844 over 
the same month last year. The net in- 
come applicable to bond interest 
amounted to $268,172, a gain of $25,791. 

The National City Company has re- 
ceived an award of $3,000,000 of City 
of Newark, N. J., per cent. notes, 
due Dec. > 1918. The notes were 
offered on a 4.80 per cent. basis, and 
were all sold in a short time. 


Toole, Henry & Co., members of the 
N. Y. Stock Exchange at 120 Broadway, 
N. Y. City, have issued a special letter 
on the railroad stocks, in which they 
go on record as expressing the unquali- 
fied opinion that the greatly altered 
situation for the better surrounding 
the railroad stocks has placed them in 
the “favored industry” class and that 
this will soon be reflected in better 
prices for railroad issues. A list of div- 
idend and non-dividend payers is ap- 
pended. 


In anticipation of a grant of permis- 
sion to increase fares the Philadelphia 
Rapid Transit Co. has advanced wages 
of employes 2c, an hour and on receiv- 
ing the advance the company promises 
to increase the rate of wages 3c. an 
hour more. 


Owing to the great increase in oper- 
ating expenses, due to war conditions, 
the directors of the Illinois Traction 
Co. have decided to suspend the divi- 
dend on the common stock. A 6c, fare 
has been granted on the lines at Jack- 
sonville, Ill., and increases of from 10c. 
to 25c. in the gas rate have been al- 
lowed at Decatur, Danville, Galesburg, 
Champaign and Urbana, IIl. 


The Tennessee Railway, Light & 
Power Co, has made application to the 
War Finance Corporation for a loan of 
suffcient magnitude to provide for the 
payment of its $2,500,000 gold coupon 
notes maturing June 1. Holders of the 
notes are requested to withhold pre- 
sentation of them until after the ap- 
plication has been passed upon. 





AN EVE-OPENER. 

I want to thank you for past favors 
and ready information at all times. 
You have my best wishes for your 
future success. Your publication is 
certainly an eye-opener to the public 
who would be blinded by all the golden 
(?) offers of all the junk brokers in the 
business. JAMES GLOVER. 


READS ALL OF IT. 


I am one of the “new ones” in the 
Financial World family, but I derive 
much benefit and information from the 
weekly perusal. I find myself looking 
forward to the delivery of each issue, 
which I read from cover to cover. 

J. R. SARGENT. 


NOTES OF THE CURB MARKET. 

With brief exceptions the trend of 
the Curb market last week was down- 
ward. Not much attention was at first 
paid to the effect of the German driv: 
on the securities market, but later this 
factor had a beafing on the situation 
and a greater caution was observab|l: 

There were exceptions to the general 
tendency and among them was Key- 
stone Tire & Rubber, which deals in 
“second” tires and is reported to be 
making vast profits. A special stock 
dividend is predicted. 

Houston Oil, which in the previou 
week had a big boom, was at times 
quite weak. A good many bears, think- 
ing the stock had gone up too fast, 
went short of it and their purchases to 
cover was the only support the shares 
had. Galena Signal Oil interests are 
reported to be interested in the com- 
pany. 

Aetna Explosives was another stock 
prominent in the trading which sold off 
Sharply. It is said, however, that the 
Government will advance the funds for 
the rebuilding of the burned plant 

A price around 4 for Island Oi! & 
Transport stock suggested that ther 
may be some truth in the reports of 
an early and satisfactory settlement 
between the company and the old 
shareholders of the Metropolitan Pet 
roleum. 

The low-priced oi] stocks were fai! 
steady, but moved with the general 
market on light transactions. The s 
ver and copper shares were featureless 


N. Y. CURB. 
Following is a list of Friday’s highest 
lowest and closing prices for the most ac- 
tive stocks dealt in on the N. Y. curb: 





Stocks: High. Low. Close 
CM, «sissecsennes 14% 13% 14% 
ft ips 14 15-16 1% 
ee MO ccaccecs 17 17 17 
Ce CP cc cseccecs 2456 245, 24% 
Canada Copper. ...... + wa 1% 1% 
a” a eee 13-16 1% 11% 
Chevrolet Motor. ........ 128 120 128 
eS . “aeseaeeeee 7% 6% 7 
De ME, secncsesee 3% 3% oon 
wy are 59144 «56 59! 
Island Oil & Tran. ..... 4Y, 4 $°% 
SOTOMO VOTER. 2. cccccsccs 5% 9-16 
Keystone Tire. .......... 18% 18% 18 
i 2565 6550% ohn 4} 41% 4 
OO eee ee 3 80 3 
 - ere 21% #20 21% 
. ., aes % % ‘ 
cf * ae 106 105 10: 
s. 2 = | eer 2% 2% ~"§ 
. ih error <- 87 85% . 
Oklahoma Ref, ......... 6% 6% , 
.. 8% 8% &% 
ree 146% 16% I 
Submarine Boat. ....... 16% 15% 1 
United Motors. ......... 26% 2414 - 
Un Steamship. ........ ° 65% 6% ( 
WO Gv nccsncess Oe 41, ‘ 
Wright-Martin. ....... 10% 9% 10 

BONDS. 

hee FBT Oe, D.....60 99% 99% : 
Beth Steel 5s. ........ : 9814 9814 98 
Can Gov 5s new. ....... 961 96 YO" 
Gen Elec 6s, ’20......... 100% 100% 1 
. . 2 Seren 99 99 99 
i Baa See ----100% 100% 100°; 
Russ Gov 5l4s. ......... 39 F ou 
West Ge, 19. ......0002. BO% 98% 99% 
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N. ¥. STOCK EXCHANGE PRICES. 
tocks declined on the average about 
points last week, with many indi- 
s iual shares falling more than the 

verage, A few sharp advances helped 

ir ep the average reaction under two 
nts, The rails were noticeably firm- 






































































































































i the losses being more pronounced 
4 the industrials, a condition that had 
been seen in many months pre- 
h usly. Friday’s prices: 
d ska Gold M........... 1% 1% 1% 
ce SUROOM. icccvcsoses 1% 1% 1% 
P 5s CROUIIEE, occinnsness 33 31% 32% 
d ,merican Beet Sugar..... 71 70% T% 
erice@® CaM .occccevece 43% 42% 43% 
5 erican Can pfd........ 95%, 953, 95% 
erican Car & Foundry.. 76% 75 Th% 
erican Car & Foundry p.110 110 110 
erican Cities pfd....... 10 10 10 
erican Cotton Oil...... 58 37% «38 
American Express........ &S 88 8S 
e erican H. & L.........- 1s 18 13 
erican H. & L pfd...... 65% 65 65 
erican Ice .........e0.- 32% 31% 32M 
erican Int. Corp....... 56 53 
x \merican Linseed ........ 304, 38% 30% 
e€ erican Linseed pfd...... 78% 7 pis 
rican Locomotive ..... 62 6214 
N erican Malting iv 7% 
' American Smelting. ...... 7 75 
erican Steel Foundry... 62% G28 62% 
yf {merican Sugar ......... 108% 10754 108% 
erican Sumatra ....... 131% 127% 1381 
ir \merican Tel & Tel....... 98% 97% 9814 
:. ePiGGM BING ..ccccccssc 15% 15% 15% 
ANACONEB. svcccoscocseoeess 62% 61% 62% 
: atlantic G. & W. I........ 105% 101% 105% 
" Baldwin Locomotive...... 82% T9% 82 
iltimore & Ohio.......... 55% 54% 54% 
y Baltimore & Oho pfd..... 56 56 56 
Prete GAA osecvocacssces . 88 88 &8 
t topolias Mining ....... 1 1 a 
thlehem Steel B........ 79% T75% 2% 
rooklyn Rapid Transit.... 42% 42 42 
- oth Fisheries ........-. 224%, 22% 22% 
irns Bros. 125 23% 123% 
if Butte & Superior......... 21% 21 ly 21% 
‘a California Packing ....... 40_ 39 5g B99 
t California Petrol ......... 19% 18% 19% 
p California Petrol pfd.. eer 59 56 59 
‘i Canadian Pacific ........144% 148% 144 
es Central Foundry pea. ity + Re 45 45 45 
tral Leather .......05+ @ 64 
i] andler Motor ..........- 8: 
“a apeake & Ohio.......- ¢ 
% ey? Seer 
‘ R. I & P 6 pfd 
k R. I. & P 7 pfd 0% y 
ile COpper ..cccccccsees o% ‘ 
me Ch, Gs odes tatneene 404% 40) 40% 
lorado Fuel & Iron...... 47 4456 46% 
rn Products .......+..> 39144 385 39% 
re 6214 60 62% 
0 ba Cane Sugar......... 30 291%, 30 
- Cuba Cane Sugar pid. eas 80 80 80 : 
= listillers Securities ...... 56% 54% 5614 
rie. SAR MI ccence nn pl 
k Gaston Williams 
ff General Electric 
1e General Motor Co........+ 
Yr it Northern pfd.......- 
( t Northern Ore Subs... 
& Greene Co, Copper........- 
Ce rere S144 8 8 
a PERE ocidcccscas 11% 41% 41% 
it ation Copper .. .- 4% 47% 48% 
1 te rechan Consolidate d 7% rer 7% 
F ter. Consoldiated pfd.... 37% 36% 37% 
ternational Harv, N. J..124% 124% 124% 
\ national Mer. Marine. 30% 25 30% 
il ernl Mer Marine pfd...104% 
ernational Paper ....... wo 
3 rnational Nickel ...... 2% 
Miami COp .ccccscvssciive 21% 
a Bteci RETR eae isi, 46% 48% 
st io WEA de be skhackes 23% 22% 231% 
‘ OME B- Go026090 00008 14%, 14 14 
. § f aaa 9% 4956 491% 
e OC Ba akas 66 30-0%08"0 194, 19% 19% 
ly Y COs cc ds ccc dstone 72% 71% 71% 
1 rthern Pacific ......... S6 86 86 
, ‘~ —eeeeor 26% 36 36% 
( FiO BUVEP .ccccvceves 1] 10% 11 
4 GS Bee “kaccccecsiesés 50 30 30 
\y OS BD Bes dsc tccenassees 3% 48% 48% 
ples G & C.ncccccceces 45 421%, 421 
1, Marquette 2... .ccccesee 124% 12% 12% 
K, rce AFFOW ..cccccccess 371%, 87% 37% 
GORE. a0 600000 n 400008 49% 48% 49 
Stell B..cccccstevcss SO oe } 538% 
GO RIOR. ccc cuseosss 24 23% 24 
GEE cite i406 eHieed S814 8&6 87% 
L @ BeOGe ccccgvscacse 824% 81% 8&2 
ith Pacific 
M4 thern Ry 
' COGENT Kcscccccccovses 6 
NM C CREM.....cccccees 1844 17% 174% 
GR Se  ncccocecvees 56%, 55% 56% 
_. eae 122 119% 121 
ae ge Oe eer 39% 39% 39% 
#5, ted Cigar Stores...... 88 88 88 
: on Bi ERG PO... cs cccs 17 17 17 
f:g a 2 6 eee 14% 14% 14% 
i * Saeeerrerrre 119 116% 118% 
Rubber 55% «84! 5 
Steel. 
’ Steel } 
Copper 
‘ C Chem 
sy GE bdie gs daccteéordas { 4 
hy bash PP Ass cccccccser 41% 4114 41% 
CRD cccccscsvane 41% 41 41% 
) C8: BD Gr vsc-ccciewesess 59 58% 59 
) | ee 19 18% 19 


Ex-dividend 











H. F. McConnell & Co., 
City, Members N. Y. 
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PUBLIC UTILITY SECURITIES. 


N. Y. 


Stock Exchange. 





Bid. Asked. 
Amer Light & Trac com........ 191 194 
Amer Light & Traction pfd..... 95 97 
Adirondack Elec Pow com..... 15 18 
Adirondack Elec Pow pfd...... 72 75 
*Amer Gas & Elec com........ 85 87 
*Amer Gas & Elec pfd........ 8916 41 
Amer Power & Light com...... 3! 2 
Amer Power & Light pfd....... 68 72 
Amer Public Utilities com..... 25 
Amer Public Utilities pfd...... io 55 
Amer Waterworks Elec........ 4% 6 
Am W W & E participating pfd 13 14 
Amer W W & E Ist pfd........ 57 60 
Carolina Power & Light com... 25 29 
Carolina Power & Light pfd.... 86 91 
Cities Service com............. 212 215 
Cleese BUPVICO PIG... csccccvcces 75 76 
Colorado Power com........... 23 26 
Colorado Power pfd........... 95 100 
Comonwealth Pr, Ry & Lt com. 20 23 
Commonwealth Pr, Ry & Lt pfd. 46 48 
Electric Bond & Share pfd..... 90 93 
Federal Light & Trac com..... 6 10 
Federal Light & Trac pfd...... 30 40 
Northern Ohio Elec com....... 25 
Northern Ohio Elec pfd........ va 65 
Northern Ont Lt & Pow com... 11 15 
Northern Ont Lt & Pow pfd.... 53 56 
Northern States Power com.... 43 45 
Northern States Power pfd.... 84 86 
Pacific Gas & Elec com........ 3 36 
Pacific Gas & Elec pfd......... 80 82 
Republic Ry & Light Co com... 22 23% 
Republic Ry & Light Co pfd.... 58% 60 
Southern California Edison com 79 2 
Southern California Edison pfd 96 99 
*Standard Gas & Elec com..... 4 6 
*Standard Gas & Elec pfd...... 24 26 
Tennessee Ry, Lt & Pow com... 3 31% 
Tennessee Ry, Lt & Pow pfd... 12 15 
United Light & Rys com....... 30 32 
United Light & Rys Ist pfd.. 64 6544 
Western Power com............ 12 13 
Weeern POTGP OIG. on cicvvces 49 51 
*Par value $50. 
FOREIGN GOVERNMENT BONDS. 


C. F. Childs & Co., 120 Broadway, N. Y. City. 












Bid. Asked. 
ee ee, WE Ws n.noc dhacdccacs 97 971% 
pS eee eee 901%, 90% 
NT. os Kina 650s avis 000 td's 96% 97% 
Argentine Int Listed 19009 5s... 81% 86 
Arg Internal Unlisted 1909 5s... 80 2 
Bord, Lyons & Mars 6s........ 8814 89 
Canadian Mb padiebsistbesnsess 96 9614 
SR ON. c0:c0 cones wench es 955K 9914 
Be =e rere 93 94 
oS aren eer or ere 9154 93 
ER ree ere v1% 91% 
Ce GO, 50s sh2c0se.s00s 9114 93 
oO ee eee 91 92% 
Chinese Hukg Rwys (1911) 5s.. 62 oy 
EE IE UO. § 5 0 ido oes 08665 00 8S 91 
Cuban Ext Accum 8 F 5s....... 96 984 
CEM BC BOBO. OB. occas access 86 91 
Cuban Ext Accu 8 F.........5. 931 96% 
Cuban Ext 4%s. 83% 
French Sec Convt 98 
Me ek dis + nesemens on 145 
Great B & Ireland Sec 5s....... 995% 9% 
Great B & Ireland Sec 5'%s...... 07 97% 
Great B & Ireland Sec 5's 9414 94% 
Great B & Ire Sec Convt 54s... 991Q 99% 
Japanese Sterling Ist 4'4s...... R35Q 87% 
Japanese Sterling 2d 4%s...... 85 8714 
Japanese Sterling 1{05 4s.. %2 73% 
Newfoundland 5s. .......... 4 97 
GE MG Gls. oo <.06:0.8.06 83.46 84! 
DME 6 ec ecbeceakieaeadbe 37 12 
Russian Int 54s. $87 91 
Russian Ext 5's ......... 35 10) 
it Seer se er ee ee 101% 
U. S. GOVERNMENT BONDS, 
C. F. Childs & Co., 120 Broadway, N. Y. City 
Bid. Asked. 
oo Ser Perr. corre 98 98% 
Pt Me ona geesbee ns smaadewed 991 HO) 
DC etrvikawn dete dadv<nas dau 106 10614 
SIND Ss, b.0060sssddedcasnews 97% NR14 
MDS <6 s.00.dvsedutok de:ac's S4 87 
Conversion os. die bueno wie S4 87 
i. 3. * Pres eer 99.60 99.90 
Liberty ist +n ne ae 93.90 94.10 
Reeee we GR. fcc cees aca 93.80 94.00 
FO | Seer re 96.70 96.90 
PS. saan ceddess se sne es 93 
hs cece cavedhasenenaes 92 
EM, 5. ocak vendevadas 92 
Dist of Columbia 3.65s....... 98 
LIBERTY BONDS, 
Bid. Aske d. Close. 
Ist 3% 1932-1947 5 ) 99.56 
1st 4s, 1932-1947 Tree reer. 94.20 
ye ae yer eee 94.16 94.20 94.21 
ee Be, BPs dc ceccasnae 97.08 97.10 97.10 





COTTON RANGE FOR WEEK ENDING 
MAY 28, 


Johnston, Storm & Co., Members 
ton Exchange. 
High. 
50.10 
rs. 
25.60 


s middling. 


Spot Cot bas 


CONTRAC’ 


eed ee 
October 
December 
January 


N. F 


Low 
YS.50 


233.90 





Cot- 


Last 
30.10 


25.60 
24.37 
24.18 
24.00 





STANDARD OIL 


ISSUES. 








Carl H. Pforzheimer & Co., 25 Broad St., 
. ¥. Gay. 

Bid. Asked 
Anglo-Amer Oil Co, Ltd....... 11% 11% 
Atlantic Refining Co. ........ 910 920 
Borne-Scrymser Co. ......000. 440 465 
Buckeye Pipe Line. ........... 93 96 
Chesebrough Mfg Co Cons...... 315 330 
on OES 72D res 10 40 
Continental Of1 Co. ..s.ccccccs 420 440 
Crescent Pipe Line Co........ 30 34 
Cumberland Pipe Line Co...... 145 155 
Eureka Pipe Line Co.......... 200 210 
Galena-Signal Oil Co pfd..... 120 12 
Galena-Signal Oil Co com..... 125 129 
Illinois Pipe Line Co.......... 170 180 
Indiana Pipe Line Co......... 93 97 
Internl Petroleum Co, Ltd..... 12% 18% 
National Transit Co........... 12% 13% 
New York Transit Co....cccsces 210 220 
Northern Pipe Line Co........ 108 11: 
A a. eee 326 330 
Peemo-meee PUl COs oss cccvcves 30 35 
Pierce Oil Corporation........ 9% 10% 
Pierce Oil Corp conv 6s, 1924.. 74 77 
Prairie Oil] & Gas Co....cc...- 490 500 
Prairie Pipe Line Co.......ee 263 268 
poeee MmOnnieeg Co... ..<ancoves 295 305 
Southern Pipe Line Co........ 183 188 
South Penn Oil Co............270 275 
South West Penna Pipe Lines. 90 95 
Standard Oil Co of California.213 217 
Standard Oil Co of Indiana... .625 635 
Standard Oil Co of Kansas....445 470 
Standard Oil Co of Kentucky..320 330 
Standard Oil Co of Nebraska. .460 480 
Standard Oil Co of New Jersey..538 543 
Standard Oil Co of New York..268 272 
Standard Oil Co of Ohio...... 390 410 
Sem © Dee Dei dicccccaonen 90 95 
eee “SOO BANOS OO: od ciccccsan 97 100 
lh ee: arr 340 350 
Washington Of] Co......scceos 27 32 
MISCELLANEOUS OIL COMPANIES. 
Pe Ge ed. ae ve ean 6% 7 
Elk Basin Petroleum Co...... 5% 6 
Houston Oil Co, com.......... 57%, 58 
Imperial Oil Co, Ltd. . .260 280 
Magnolia Petroleum Co....... 245 255 
Merritt Oil Corporation....... 20 21 
Midwest Refining Co.......... 106 108 
Northwest Oil ln ick ies dcaiatio ee 60 63 
Sapulpa Refining Co........... 8% 9 

ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co., Boatmen’s Bank 
Bidg., St. Louis., Members N, Y. Stock 
Exchange. 

Bid. Asked. 
*Amer Bakery Co pfd......... 55 60 
Amer Bakery Co com — 10 
mar’ Tee OG: osc oc kc ccs cen 118 128 
Central Coal & Coke Co pfd... 65 69 
Central Coal & Coke Co com.. 60 63 
Certain-teed Prod Corp Ist pfd 88% 90 
Certain-teed Prod Corp 2d pfd. 83 85 
Certain-teed Prod Corp com... 38% 40 
Consolidated Coal Co.......... 82 84 
Fulton Iron Works Co pfd.... 99 101 
Fulton Iron Works Co com.... 42 44 
National Bank of Commerce..112% 113 
National Candy Co ist pfd.....100 102 
National Candy Co 2d pfd..... 85 89 
National Candy Co com....... 43 44 
Rice Stix Dry Gds Co Ist pfd..109 110% 
Rice Stix Dry Gds Co 2d pfd.. 96% 97 
Rice Stix Dry Gds Co com.....190 230 
United Railways Co pfd....... 19 19% 
United Railways Co com...... 4 44 
Wagner Electric Mfg Co 147 150 
Western Cartridge Co......... 270 300 

BONDS. 
City St Louis 4 due 1928-51... 94 96 
E St Louis & Sub Co 5s, due ’32 66 72 
Kan City Home Te! 5s, due 3 8 &S 
St I Sub Ry g 5s, due f 58% 
St Louis Transit Co hs, due 49, 
United Rys Co 4s, due 1934.... 514%, 51% 
Union Elec Lt & P Ist 5s, due ’32 90 93 
Ex. div 





CHAIN STORES SECURITIES, 








Merri Lynch & Co., Members New York 
Stock Exchange, 7 Wall St., N. Y. City. 
Bid. Asked. 
Atlantic & Pacif Tea Co pfd 96 105 
Jor Bro WS é'0 un 0a ae 20 2114 
I TO os aio 2 gale a waa 82 &5 
I i ke Se ee 100 104% 
8.2: Re ee a) Hyern 
2 i aa ee 108105 | 
McCrory com. 15 22 
McCrory pfd ER ee 80 90 
WHOOEWOTER COM, 2... cccccccons 111% 114 
Woolworth pfd. .............. 11414 120 
Edmur & Jone com 14 17 
ME US rea va aes paras Bae 20 30 
Re Ws ev Orsaweneeeseee 82 87 
PUBLIC UTILITY. 
MacQuoid & Coady, 14 Wall Rt. Mi 2» ity, 
Members of New York Stock Exchange. 
Bid. Asked, 
Amer Ga & El col RD 87 
Amer Ga é Blec pfd...... Ov 41 
Amer Light Tr Seren 191 1938 
Amer Light Tr I 95 97 
An I 37 40 
7 70 
60 
214 
75 
47 
37 
81 


4 
t 
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Are You Interested In Making 
Money For Yourself? 


If so you cannot afford to neglect the opportunity of listing 
your wants—whether to buy or sell—in The Financial World’s 


Open to All—Unlisted Securities Department—Free to All 


It finds markets if they exist; through it 
your wants reach only reputable brokers; 
creates competition for your _ business, 
thereby insuring to you higher quotations 
when selling and lower quotations when 
buying; only service of the kind provided 
by any newspaper. 


Its operation is simplicity itself; its cost 
nothing. Now thrown open to individual 
investors the world over, whether a sub- 
scriber to The Financial World or not. 
Simply write to the manager Unlisted Secur- 
ities Department: “I wish to buy ........ 


ee OS = ae ag 
i 2 8 8=—s i ee shares or 
DOMES OF <cssadess »’ and your wants will 


be listed in the next issue, if conforming 
to the rules of the department, with your 
name designated by a number to protect 
you from unworthy brokers and schemers. 


The Unlisted Securities Department ex- 
ecutes no orders. Its object is to bring 
customer and broker together, and under 
its rules every safeguard is erected that 
can protect you in dealings with brokers. 


Read page 24 for further details. 
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Address all communications to 


W. M. EVANS, Manager Unlisted Securities Department 
29 Broadway, New York City 




















Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send for list and booklets. 82 years without loss 
te a customer. $14 ,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 
11 So. La Salle St. 


STRANAHAN & CO. 


INVESTMENT SECURITIES 
$07 Turks Head Bldg., Providence 
Worcester Augusta Bosten 


Chicago, Ill. 











MEETINGS, 








Send for our list of high-grade offerings. 





DIVIDENDS. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share 
will be paid on Monday, July 15, 1918, 
to stockholders of record at the close of 
business on Thursday, June 20, 1918. 

G. D. MILNE, Treasurer. 





CONTINENTAL REFINING COMPANY 

A monthly dividend of one per cent. will 
be paid on the common stock of the Con- 
tinental Refining Company on June 10, 1918, 
to stockholders of record at the close of busi- 
ness May 31, 1918. Transfer books do not 
close, 


A. A. ROLLESTONE, President. 





UNITED DRUG COMPANY 
COMMON STOCK DIVIDEND NO. 6 


The Directors of United Drug rarer! 
have declared a quarterly dividend of 1% 


on the common stock of United Drug Com- 
pany, payable July 1, 1918, to stockholders 
of record June 15, 1918. 
JAMES ©. MeCORMICK, Treasurer. 
Boston, May 20, 1918, 








| Please Mention THE FINANCIAL WORLD _ | 








AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS’ MEETING 
The stockholders of the American Car and 
Foundry Company are hereby notified that 
the regular annual meeting of the Stock- 
holders of said Company will be held at its 
offices; No. 243 Washington Street, Jersey 
City, New Jersey, June 27, 1918, at 12 o’clock 
noon, for the purpose of electing a Board 
of Directors and transacting such other busi- 
ness as may be properly brought before the 
meeting. 
H. C. WICK, Secretary. 








Why Not Let 
The Financial World’s 
Book Department 
Fill Your 
Orders for Books? 
No matter what you want— 
Finance or Fiction, Economic 
or History—there is no ad- 


vance over publishers’ prices. 
Send for our Book Catalogue. 


Address 


and Conservetive lnvestmends 


Fa No 








29 Broadway, New York 








The Financial World 
BINDERS 


Preserve Yeur Financial Werlds in Cloth 


naers 
We can furnish these binders, with name of 
The Financial World printed in Gold eon 
cover, for a anne WORLD. ae i Address 
THE FINAN 


Broadway, 
New York. 











A Complete Printing Service 


including a de —y~ fer the 
a reparation 0: y and type 

yout is availab e for yeur 
booklet work at 


The Nation Press, Inc. 


20 Vesey Street Phene: Barelay 420¢ 
CLASSIFIED DEPARTMENT 


What do you need? 
A position? 
An employee? 
Want to buy? 
Anything to sell? 
IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 
To make your wants known 
A classified advertisement in 
The Financial World is carried | 
to the largest list of subscribers 
of any financial publication in | 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted 
in this column. J 























When writing advertisers, tell them you are a subscriber to The Financial World. 





